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For the Year Ended December 31, 1947 


Your Company’s income during the year con- 
sisted of: 


Insurance premiums, annuity deposits, divi- 

dends left with the Company to accumulate 

at interest, and policy proceeds left with 

the Company for future distribution under 

options of settlement. ........ $107,902.343.39 
Investment income consisting of interest, 

dividends and rents, less net decrease of 

$1,596,185.88 in values of investments, 

and less expenses of real estate’ (other 

than home office) including $95,370.67 for 


kL. es ee an a 31,445,639.11 
Net gain from sale or other disposition of 

Dia Ns Sees m ee wie 2,066,335.40 
Diertaiee.. St Ss se 60,202.10 





During the year your Company: 
Made payments of policy benefits to policy- 
elders and b fe he Path i ‘ f 61,303,627.22 


Made normal increases in the policy reserves 
and accumulated dividend fund amounting 








ee EE IES ite A 49,726,434.72 
Paid the cost of operations for the year, in- 
cluding $1,561,081.46 for Federal and 
State taxes, licenses and insurance depart- 
mies... 2 ore 16,532,142.53 
For the year 1947, your Company’s net i aoe ae 


At January 1, 1947, the —_ reserve, for the protection of policy- 
holders and available for mortality and investment fluctuations 
and other contingencies, amounted to .......... 


—_ the above, your Board of Trustees provided 
or: . 


The payment of dividends to policyholders, 
on policy anniversaries during 1948, in the 


eee ae ee 11,200,000.00 
Further additions to policy reserves, in the 
NE ius 6 te G eck oh 500,000.00 


So that the surplus reserve at December 31, 1947, amounted to 
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HEN Penn Mutual published its first financial statement, it was of 
particular interest to comparatively few citizens. Philadelphians, that 
year, were absorbed in such things as the treaty of peace with Mexico, 
the discovery of gold in California and their first reading of Vanity Fair. 
The Company still maintained a little office on Walnut Street and the owners 


of its 379 policies were glad to know that the institution protecting their 
security was in sound financial position, with assets of almost $35,000. But 


Today those assets have grown to $1,126,019,097 and 701,566 life insurance 
contracts now protect the financial security of Penn Mutual policyholders. 
During the past year, new business alone totaled 52,605 policies, amount- 
ing to $273,626,959. 
In the century just passed, Penn Mutual has grown to be one of the coun- 
try’s leading financial institutions—a mutual Company, with $2,540,947,422 
of life insurance in force. In the century ahead, Penn Mutual looks forward 
to an even greater opportunity to serve and protect American families. 


PENN MUTUAL'S 100th ANNUAL STATEMENT 


In accordance with the requirements of its Charter, this Company publishes the following statement which presents the 
principal features of its HUNDREDTH ANNUAL REPORT to policyholders. A copy of this report will be sent upon request. 


STATEMENT OF FINANCIAL CONDITION 
INCOME AND SURPLUS RESERVE 


$141,474,520.00 


127,562,204.47 
13,912,315.53 


53,193,578.48 
67,105,894.01 


11,700,000.00 
$55,405,894.01 
——— 
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December 31, 1947 
ASSETS 


Cash on hand andin banks . . 
Bonds: (See Note A) 





United States Government (See Note B). . . $404,977,119.48 

Canadian Government, direct and guaranteed . 17,973,510.58 

State, county and municipal. .......... 10,917,574.36 

Railroad, including equipments. . . ....... 132,128,617.90 

os Re rar ay en a aa, ie 178,695,599.50 

Industrial and miscellaneous. . . ......-.. 141,732,314.68 
Stocks, preferred and guaranteed: (See Note A) 

ES UE ENE AS OE SOL a ae ace he 2,245,380.00 
Public utility... . ea Shee 9,787,780.00 
I SIS a ag palit aes ai ata) be avn 1,000,000.00 
Industrial and miscellaneous. . ........ ; 28,371,715.00 

Mortgages 
Cit “ Bat: plortal Dood: (san, wees s OGRe Geen 110,403,470.73 
VE er eee eet ieee 3,465,187.33 
Real estate: 
Beane ter SAVONIMIONE. 5g x 6s a ghee 3 511,705.40 
Acquired in satisfaction of mortgage indebtedness . . 5,706,498. 
Home office property. .........-. 6,662,216.19 


Loans to policyholders on policies of the Company. . ......... 
Interest due and accrued-on bonds, mortgages and loans on policies; and 
rents due and accrued on realestate .............+.-. 
Premiums due and in process of collection from policyholders and premiums 
not yet due within current policy year, for which full statutory policy 
reserves have been set up; and miscellaneous assets. ........ 


Total Admitted Assets... ..... 


“LIABILITIES 


Policy reserves which with future premiums and interest earnings provide 
for the payment of benefits as they fall due under the policies in force . 
Dividends left by policyholders with the Company at interest, and interest 
COORRUON CHORE oo 5 ecu So “a De ans) Dice a eed 
Dividends payable to policyholders on policy anniversaries during 1948 
(This amount is distributed from savings in mortality, expenses, etc., and 
from interest earnings in excess of amount cogitiel for policy reserves) 
Policy claims in process of settlement... ..........08.-. 
Premiums, interest and rents paid in advance; accrued taxes; dividends to 
policyholders in course of payment; bills for current operating expenses; 
and miincelianpens MEE. 5S Shieh) & Koen bri rece Chae 


Surplus funds: 
PORNO BOE MUOTRIIND 6s 5 6k Soe ses, Le es $ 2,500,000.00 
— appreciation on stocks and non-amortizable 


MND aa ie olen oy PCN SL eas eee 616,214.79 
Surplus reserve for the protection of policyholders and 
available for mortality and investment fluctuations 

and other contingencies. .. ......... 55,405,894.01 


Total Liabilities and Surplus Funds... ........, 


“TT eit 


8,175,274.34 


886,424,736.50 


41,404,875.00 


113,868,658.06 


12,880,420.14 
43,073,473.74 


6,987,164.18 


13,204,495.07 


. $1,126,019,097.03 
= 


$ 968,720,542.31 
68,851,365.95 


11,200,000.00 
4,384,058.31 


14,341,021.66 


1,067,496,988.23 


58,522,108.80 


$1,126,019,097.03 
——— 


NOTE A—Bonds and | are valued in the above statement at amortized or other values prescribed by National 
NOTE B—United States Government bonds carried at $260,000 in the above statement are on deposit with 





certain States as ired by law. 


NOTE C—The Statement of inancial Condition and the related Statement of Income and 
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Surplus Reserve are 
principles applied by the Insurance Department of Pennsylvania. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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INVESTIGATE 
aft INVEST 


Suppose you own 50 shares of Typical 
Manufacturing Corp. Perhaps you 
bought them in 1943. At that time, you 
investigated the company carefully— 
earnings, assets, liabilities, policies, fu- 
ture prospects. You were satisfied it 
was a good investment. 

Fine. That's the only way to arrive 
at an intelligent investment decision. 
It’s why we have always said “Investi- 
gate then Invest.” 

But just a minute. That was 1943. 
How many times since then have you 
re-examined Typical’s situation, just 
as carefully as you did originally ? 

Did it ever occur to you that no in- 
vestment decision can ever be a final 
one? Changing conditions constantly 
change investment opportunities. 

Yet every day that you hold 50 shares 
of Typical Manufacturing, you say in 
effect: “I’m satisfied it’s the best invest- 
ment I can make of my money,” 

Maybe it is. If you're prepared to say 
so on the basis of the evidence, that’s 
good. But if, on the other hand, you 
think your security holdings need care- 
ful reappraisal, why not use the facili- 
ties of our Reséarch Department ? Why 
not “Investigate after you invest?” 

If you would like up-to-date facts on 
any security or a careful review of all 
your holdings, just write 

Department T-33 


Merritt Lyncw, Pierce, Fenner & Beane 


70 Pine Street, New York 5, N. Y. 
Offices in 95 Cities 
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AN ACCOUNT 


A booklet explaining market terms, trad- 
ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS L DU PONT & CO. 
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National Steel 
eports to You. + 


as a Customer— 


You needed steel in ever-increasing 
amounts during 1947. To meet this 
growing demand, our production 
was pushed to a record-breaking 
pace; but, still it wasn’t quite 
enough. In fact, to anticipate your 
future needs, it’s been necessary for 
us to further expand our construc- 
tion program, making it the biggest 
in National Steel’s history. This program includes additional 
ingot capacity, through construction of a 400-ton per day 
oxygen plant and other facilities; development of iron ore 
and coal properties, and added capacity for sheets, strip, and 
electrolytic tin and zinc-coated products. 

Despite the serious problem of obtaining sufficient amounts 
of iron and steel scrap of proper quality, National Steel 
expects to give you even better service in 1948 and the years 
to come. 




















as an Employee— 


Our relations with you were excellent—a tremendously im- 
portant reason for our high produc- 
tion volume in 1947. The coopera- 
tive spirit of team-work in our 
plants not only made for more 
sales, but also for the greatest total 
payroll, the largest number of em- 
ployees and the highest average 
annual earnings ($3559) in the his- 
tory of National Steel. 


as a Stockholder— 


Although your corporation’s pro- 
duction and sales reached a record 
peace-time high, the continuing in- 
crease in material, wage, and other 
costs again resulted in a reduced 
ratio of net income to sales. Our 
net income for 1947 was $12.03 per 
share on 2,230,817 shares, an appre- 
ciable increase over 1946. We paid 


$4.00 per share in dividends and the balance of earnings 
($17,915,720) was retained in the business. 

The necessity for retaining these earnings is indicated by 
the fact that in 1947 we spent over $35,000,000 on new 
construction—and uncompleted construction amounted to 
another $27,000,000. In addition to the present higher cost 
of capital replacements, there is need for greater working 
capital to finance the increased volume and higher operating 
costs of today’s business. 


as a Fellow Citizen— 


As one of the leading companies in the industry that is such 
a primary part of the modern American Economy, National 
Steel’s success in 1947 is good news for everyone. Our 
production achievements and, in particular, our employee 
relations were gratifying to labor, management and to the 
citizens of the communities where our plants are located. 
National Steel’s future is a bright one. It expects to be 
in business a long time. And it expects to continue the 
high production of steel for a stronger, more secure, more 
prosperous America. 








THE YEAR IN BRIEF 


1947 1946 
$328,957,189 $239,764,320 
330,836,584 242,086,616 


Net sales 

Total income 

Materials, services 
and other expenses.... 175,251,290 

Wages and salaries 90,106,223* 

Depreciation and 
depletion 

Interest and expense 
on long term debt 

Total taxes 24,529,848 18,296,178 

Net earnings 26,838,788 20,461,651 

Net earnings per share.. . $12.03 $9.17 


121,064,809 
72,813,859* 


12,853,292 8,192,976 


1,257,143 1,257,143 


*In addition to the amount of wages and salaries paid for 
production in 1947, National Steel Corporation paid $5,007,- 
640 for work on construction, making the actual total payroll 
$95,113,863. In 1946, the total payroll was $75,190,951. 
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Investment 


Outlook 


Now More Favorable 


Developments of the past month have wrought a complete 


change in investor psychology. Generous yields and low 


price-earnings ratios are now receiving more attention 


tock prices are normally expected 
to fluctuate with corporate earn- 
ings, showing a “lead” of varying 
length in accordance with their as- 
sumed status as a barometer of future 
business conditions. During the past 
two years, however, the normal rela- 
tionship has been completely absent. 
When a substantial decline set in 
irom the stock market highs of May 
and June 1946 it seemed reasonable 
to anticipate a business recession of 
greater or lesser severity within a 
matter of months. ~ 
But business trends moved in the 
opposite direction. Corporate earn- 
ings have risen steadily ever since the 
last quarter of 1945 while the move- 
ment of equity prices has been, in 
general, downward. The only pos- 
sible explanation of this phenomenon 
is a lack of confidence in the future 
on the part of investors. That this 
attitude has not so far been justified 
by events is obvious, but it was 
founded on a number of factors 
which, at the time, seemed of com- 
pelling importance, 


Historical Precedent 


The natural inclination to judge 
the future by the past focused atten- 
tion on the fact that every major war 
in the nation’s history has been fol- 
lowed by a painful period of deflation. 
The probability of such an occurrence 
appeared to increase as commodity 
prices continued to rise; furthermore, 
the advancing price level was recog- 
nized as an important—and obviously 
non-recurring—cause of the favorable 
trend of earnings. As ‘break-even 
points were raised by repeated wage 
increases, the extent of the decline 
required to wipe out profit margins 
was steadily diminished. 

In the meantime, there were alarm- 
ing increases in inventories and debt. 
Exports, while still high, started to 
decline. Two years of high produc- 
tion whittled away at war-deferred 
MAY 5, 1948 





demand, eliminating it entirely in 
tires, radios and some other lines. 
The adoption of deflationary credit 
policies by Federal Reserve authori- 
ties caused uneasiness. This was in- 
creased by the commodity break in 
February and deteriorating relations 
with Russia, since the latter raised 
the spectre of resumption of wartime 
controls over prices, production and 
raw materials. 

Within recent weeks, however, the 
financial community has undergone a 
complete change of heart. No one 
reason can be advanced for this, but 
a number of factors have helped bring 
it about. Instead of slacking off from 
last year’s record pace, the volume of 
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capital expenditures by business is 
still increasing, and this is recognized 
as a more than adequate substitute 
for the deferred demand for consum- 
ers’ durables as a means of sustain- 
ing high output levels in basic indus- 
tries. The adoption of more cautious 
purchasing policies by wide segments 
of business, particularly in the retail 
field, has lessened concern over the 
danger presented by large inventories. 

Enactment of the European Recov- 
ery Program by Congress promises 
to sustain exports around present 
levels. Increased armament activity 
and the reduction in individual in- 
come tax rates will each stimulate do- 
mestic demand. The resounding de- 
feat of Communism in Italy appears 
to indicate that international relations 
will not soon reach a point requiring 
strict controls to be clamped on busi- 
ness. Finally, substitution of price 
cuts for wage increases by the steel 
and electrical equipment leaders, and 
resistance to a third round of wage 
advances by other importarit compa- 
nies, have given rise to the hope that 
the wage-price spiral can be brought 
under control. 


New Appraisal 


The change in investor psychology 
has resulted in a new appraisal of 
favorable factors which have grown 
steadily more pronounced for many 
months, but have been generally ig- 
nored until recently. One of these is 
the unusually reasonable valuation of 
common stocks in relation to earn- 
ings: It is not exceptional today to 
find good grade issues quoted at ma- 
terially less than ten times 1947 
profits per share, with secondary 
stocks selling at five times earnings or 
even lower in many cases. Despite 
the general advance since mid-March, 
there are still many statistical bar- 
gains available. 

Although dividends currently being 
paid by most organizations represent 
a conservative proportion of earnings, 
the yields offered by many common 
shares are attractive on both an abso- 
lute and a relative basis. At the end 
of March, the average yield on 200 
common stocks, as compiled by 
Moody’s, was 5.5 per cent. This was. 
the highest level (except for 5.8 per 
cent in February) since 1942. Not 
only is such a return highly satisfac- 
tory in itself, but it compares very 
favorably with the subpormal yields 
currently available on senior issues— 
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less than 2.8 per cent on bonds rated 
Aaa by Moody’s and under 3.5 per 
cent on Baa bonds. As compared 
with the latter, the yield spread in 
favor of stocks is larger than it has 
ever been in history except for ten 
months during 1941-42. 


The outlook strongly favors con- 
tinued dividend liberality. It is un- 
likely that inventories will be built up 
much beyond their present levels, and 
further drains on corporate cash for 
this purpose will therefore be small. 
Plant expansion and modernization 


programs have also entailed a need 


for expanded working capital, but 

while these programs are being con- 

tinued the necessary funds have al- 

ready been provided, in many cases, 

by means of new financing or from 
Please turn to page 23 


20 Stocks Facing Higher Earnings 


These are good grade issues which made excellent 
showings in 1947 but are likely to do still better in 
1948. As a result, many should pay higher dividends 


 teeainn of how high or how low 
the current level of earnings and 
stock prices may be at any given time, 
the more attractive investment op- 
portunities are likely to be found 
among the ranks of equities whose 
earnings show promise of improving 
over the predictable future. At the 
depths of a depression, this general- 
ization is of little practical value, for 
at such a time almost all enterprises 
are capable of improvement in profits, 
but it takes on more and more impor- 
tance as the general level of corporate 
profits rises. 

Considering that 1947 earnings 
were high in nearly all cases, and at 
record levels in many, the list of or- 
ganizations likely to do still better in 
1948 is obviously not very long. In 
many cases, inventory profits due 
solely to the rising price level were 
responsible for a very substantial por- 
tion of 1947 net income, and since a 
violent upsurge in commodity prices 
comparable to that which took place 
last year is not apt to be witnessed in 


1948, there will inevitably be some 


declines in earning power. 
Furthermore, the current year will 

mark the return of old-fashioned 

competition in a number of lines 


which, throughout much of 1947, 
were able to sell their entire output 
at pretty much any price they chose 
to ask. Nevertheless, some organiza- 
tions are still in a position to expand 
their earning power further; twenty 
representatives of this fortunate 
group are listed in the appended 
table. 


Select List. 


The listing is obviously not intend- 
ed to be exhaustive; for instance, al- 
most all oil stocks could have been in- 
cluded, due to the growing demand 
for petroleum products at higher 
prices. In order to keep the list 
representative of the market as a 
whole, only two oils have been chos- 
en. In general, ‘the selections have 
been confined to better grade issues 
offering attractive yields (average, 
5.6 per cent) from dividends amply 
covered by current earnings. Excep- 


tions to these rules have been made - 


where appropriate; for instance, 
Johns-Manville yields only 4.3 per 
cent, but in view of the probable gain 
in the company’s sales and earnings 
this year a higher rate would appear 
to be justified. This is also true of a 
number of the other issues listed. 


Pullman did not earn its dividend last 
year (nor in 1946) but the company’s 
exceptionally strong financial position 
and favorable earnings prospects 
make this a matter of comparatively 
small moment. 

In most cases the expectation of 
higher earnings in 1948 is predicated 
on the prospect of an increase in the 
volume of business done. In achiev- 
ing this goal a number of companies 
—notably Caterpillar Tractor, Celan- 
ese, Deere & Company, Electric 
Auto Lite, General Electric, Johns- 
Manville, Sears, Roebuck, and Unit- 
ed Fruit—will be aided by recent ad- 
ditions to facilities. _ Commercial 
Credit will benefit from the employ- 
ment of a larger proportion of its 
funds in the more profitable retail au- 
tomobile paper, which has accounted 
for a subnormal proportion of out- 
standing receivables in recent years. 

In addition to the oil enterprises, 
the principal beneficiaries of higher 
prices will be Atchison (freight 
rates), International Nickel (cop- 
per), Pacific Lighting (fuel gas sold 
to industrial users), and Freeport 
Sulphur. In mid-1947, the latter re- 
stored the price of sulphur sold to do- 
mestic customers to the 1926-38 level 
of $18 a ton from the $16 quotation 
which had prevailed for almost nine 
years. However, the full benefit of 
this change will not be received until 
mid-1948, when the last contracts at 
the old price are believed to expire. 


Candidates For Higher 1948 Earnings 





1947 1947 Recent 1947 1947 Recent : 
Earnings Dividends Price Yield Earnings Dividends Price Yield 
Atchison, Topeka & S.F....... $17.11 $6.00 105 5.7% General Electric ............-. 3.30 1.60 35 4.6 
RE PE ois ete a eds 5.09 2.20 34 6.5 International Nickel ......... 2.17 2.00 29 6.9 
Burroughs Adding Machine... 1.36 0.75 15 5.0 _Johns-Manville .............. 3.18  al.60 37 aS 
Caterpillar Tractor ........... 5.29 3.00 63 4.8 Pacific Lightimg ............. 4.86 ~ 3.00 50 6.0 
Celanese Corporation ........ 3.83 1.30 28 4.6 See 2.38 3.00 47 6.4 
Chrysler Corporation ........ 7.72 a4.00 59 6.8 ee eee b4.56 1.75 37 4.7 
Commercial Credit........... 3.85  a2.60 41 6.3 ee 444 2.25 41 55 
Deere & Company .......... b3.99 2.00 42- 48 eo eee 7.90 3.00 59 5.1 
Electric Auto Lite............ 7.17 ~° 3.00 50 6.0 errr 5.37 3.50 55 6.4 
Freeport Sulphur ............ 3.89 2.50 43 5.8 
Gen. Amer. Transportation... 6.60 a3.00 57 5.3 a—Indicated present rate. b—12 months ended January 31, 1948. 
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Auto Fender Parts 


utomobile production has been 

handicapped by labor troubles 
in various fields, but first quarter 
output of cars and trucks in the 
United States and Canada continued 
at a rate resulting in new peacetime 
records for auto parts makers. Ag- 
gregate automobile output for the 
March quarter this year rose 12 per 
cent above the 1947 quarter and 
should continue at a satisfactory rate 
now that the coal strike has been 
settled. 


Fewer Deficits 

A few deficits still spotted the rec- 
ord in 1946 but even fewer were en- 
countered last year. Bohn Aluminum 
& Brass reported losses in the third 
and fourth quarters which cut first 
half net of $1.55 to 54 cents a share. 
Heavy tooling expenses and prob- 
lems arising from delays in its expan- 
sion program still handicapped Con- 
tinental Motors, which reported a 
deficit for the full year. Perhaps out- 
standing among the swings from the 
deficit to the credit column was Kel- 
sey-Hayes Wheel, which benefits 
from dividends from foreign subsidi- 
aries. While sales rose from $29.6 
million in the 1946 fiscal year to 
$63.1 million in 1947, a deficit of 
$1.52 per Class B share turned into 
net of $5.36 a share. Earnings for 
the fiscal six months ended. February 
29 continue to improve. 

Another example of what happens 
when the automobile industry hits 
its stride is the experience of Mur- 
ray Corporation of America, a lead- 
er in auto body stampings. Sales of 
$65 million in this company’s 1947 
fiscal year were more than double 
those of fiscal 1946 while earnings of 


MAY 5, 1948 


Auto Parts Makers Enjoying Big Volume 


Sales and earnings should hold at high levels 


for several years at least although this group 


$2.85 a common share compared with 
a deficit of 77 cents. Six months’ 
earnings (period ended February 
29) continued the up-trend. Benefit- 
ing from renegotiation proceedings, 
Bendix Aviation revised its 1946 fis- 
cal year earnings to 37 cents a share 
net, from a deficit of $1.61 a share, 
while 1947 per-share net became 
$7.58 instead of $2.48. 

Three other companies which 
shared generously in the industry’s 
upswing last year have split their 
shares or made other adjustments 
through payment of stock dividends. 
Clark Equipment, which reported 
common share earnings of $8.21 for 
1947 vs. $1.94 the year previous, split 
its stock 2-for-1 early last year. A. 


O. Smith, which made $3.22 a share. 


for the fiscal six months ended Jan- 
uary 31 last vs. 45 cents a share for 
the similar period one year ago, split 
its shares 2-for-1 on April 12 follow- 
ing declaration of a 100 per cent 
stock dividend. Dana Corporation 
earnings have been adjusted to re- 
flect a two-thirds stock dividend paid 
last August. 

Substantial backlogs are the rule 
for most of the auto parts makers. 
Borg-Warner’s existing _ backlog 
indicates that second quarter sales 
volume will exceed that of the similar 


eventually will revert to its cyclical status 


1947 quarter. This company’s 1947 
earnings were $10.20 a share before 
provision of $4.5 million for inven- 
tory price declines. The Budd Com- 
pany, in addition to its auto body 
work, is making railroad cars for the 
New York Central, Union Pacific 
and other roads; its backlog of all 
work as of December 31 was $148.5 
million. Stewart-Warner is produc- 
ing 250 television sets a month be- 
sides its Alemite lubricating system, 
car heaters, speedometers, radios, 
home heaters, and various hardware, 
and facilities have been expanded to 
take care of the heavy demand. 


Diversified Companies 


Timken Roller Bearing not only 
supplies the automotive industry but 
also railroad equipment, including 
diesel locomotives, and its tapered 
bearings are used in a wide variety 
of industrial machinery. Bendix 
Aviation is also one of the more di- 
versified companies in respect to the 
industries which it supplies—both 
automotive and aviation (about 38 
per cent each in 1947), and it also 
makes radio communications equip- 
ment, radios, bicycle coaster brakes, 
meteorological equipment, industrial 
hydraulic devices, washing machine 


Please turn to page 22 


Recent Record of Leading Automobile Parts Makers 


Earned per Share-——_—_,, 







Year Sales -——Annual——, -——-Interim——, Divi- Recent 
Company ended: 1947 1946 1947 1947 1948 dend Price Yield 

Bendix Aviation ......Sept. 30 $141.6 $0.37 $7.58 a$0.65 a$1.05 $2.00 33 61% 
Bohn Aluminum & Br.. Dec. 31 37.0 4.66 0.54 ee sali = Zap Sq Sg 
Borg-Warner ......... Dec. 31 258.4 3.66 8.28 a1.93 a2.82 2.05 53 3.7 
| ae ee Dec. 31 2048 2.25 3.86 ree wen. Ae. oe oF 
Budd Company ....... Dec. 31 193.5 D145 0.97 a0.50 a0.77 0.10 9 1.1 
Clark Equipment ..... Dec. 31 61.2 1.94 821 a1.36 a261 2.75 31 89 
BR TG wincccgisae Aug. 31 91.3 043 5.23 b1.66 b3.14 0.70 24 2.9 
ee Dec. 31 99.6 4.02 8.34 a2.01 a3.08 5.00 55 8.1. 
Electric Auto-Lite ....Dec. 31 186.0 2.72 7.17 nbsp soa, Oo oe Om 
Electric Storage Bat’y..Dec. 31 89.8 3.62 6.87 Jie 3.00 34°55 
Houdaille-Hershey ....Dec. 31 56.9 1.35 4.61 ae dimy 1-12-38 
Kelsey-Hayes Wheel ..Aug. 31 63.1 D1.52 5.36 b2.49 b3.13 0.75 18 4.2 
Libbey-Owens-Ford ...Dec. 31 99.3 2.47 4.38 a1.35 a1.24 3.00 50 6.0 
Murray Corp. ......... Aug. 31 65.0 DO.77 2.85 b1.26 b1.56 1.00 14 7.1 
Raybestos-Manh’n ....Dec. 31 583 2.63 3.72 mae ten een, Gf 
Smith (A. O.)......... July 31 91.7 2.26 3.00 b0.45 b3.22 0.50 29 1.7 
Stewart-Warner ....... Dec. 31 769 1.65 1.88 Sa za) oe 
Thompson Products ... Dec. 31 92.5 2.71 9.57 Ji oon) eer SB RS 
Timken-Detroit Axle .. June 30 89.5 1.50 2.91 b1.06 b1.96 1.25 19 6.6 
Timken Roller Bear’g.. Dec. 31 107.9 2.27 4.59 wise nee Coe ae Oe 





a—Fiscal or calendar three months. 


b—Fiscal six months. 





Liberal Yield 






Underwood Gives 


Based on 75-cent quarterly or $3 annual dividends 


alone, current return would be liberal one for an _ 


issue of this quality. Prospects are favorable 


W ith sales and cutput at the high- 
est levels in its history, Under- 
wood Corporation ieported a 1947 
per share net income which was 
higher than for any year since 1929. 
Net earnings of $8.31 per share more 
than doubled the $4 in dividend pay- 
ments last year while 1948 first quar- 
ter results, normally a slack season, 
exceeded the same 1947 three-month 
period by 26 per cent. On the basis 
of the regular $3 per share annual 
dividend the shares provide a yield of 
5.6 per cent on the current price of 
54; assuming that total payments will 


match the $4 paid in 1947, a yield of - 


7.4 per cent would be indicated. 

Because of wartime restrictions on 
the production of office appliances, 
except for use in connection with the 
war effort, decontrol in November 
1946 found the industry facing urgent 
demands from every line of business. 
Office equipment had deteriorated, 
and added to this the long rise in op- 
erating costs had broadened the de- 
mand from all industries for labor- 
and wage-saving equipment. 


Production Delayed 


While substantial inroad was made 
by Underwood into its backlog in 
1947, shortages of steel and other ma- 
terials held production below earlier 
output schedules. Materials were in 
much better supply toward the year- 
end, and production in 1948 is ex- 
pected to run well ahead of last year. 

Rising costs, particularly wages 
which figure heavily in operating ex- 
pense, and Underwood’s policy of 
holding down ,prices, have steadily 
narrowed unit profit margins, but the 
broad upsweep in over-all sales en- 
abled net profits in 1947 to rise 212 
per cent above the preceding year, 
with sales up 54 per cent to $57.1 
million, vs. $37.2 million in 1946. 

A side comment on the extent to 
which unit profits have narrowed 
since 1929 is afforded by comparisons 
i) 


between 1929 and 1947. In the final 
year of the pre-depression period, 
with sales approximately one-third of 
the 1947 total (exact figures are un- 
available), net profits totaled $7.4 
million, which contrasts with the 1947 
net of $6.1 million. In the earlier year, 
taxes took less than $900,000 out of 
pre-tax earnings; in 1947 the tax bite 
totaled $4.7 million. The depression 
years, however, put an end, tempo- 
rarily, to Underwood’s prosperity: in 
1932 it incurred a deficit of $760,000. 


Cyclical Freedom 


As indicated by the tabulation, the 
post-depression recovery was rapid, 
only to be interrupted again in 1938. 
By that time, however, Underwood 
had freed itself to considerable extent 
from the impact of cyclical changes in 
the domestic economy, partly through 
extension of its operations into every 
avenue of office equipment, and partly 
through increasing emphasis on for- 
eign business. 

Today little more than one-half of 
its sales represents typewriters. One- 
fourth of the total volume is under- 
stood to be of foreign origin, though 
the corporation presents no break- 
down of its sales in its reports to 





Underwood Corporation 


Earned 

Sales Per Divi- -—Price Range 
Year (Millions) Share dends High Low 
1929.. N.R. $10.11 $4.25 18134—82 
1932.. N.R. D1.43 1.00 244— 7% 
1936.. $27.3 5.06 2.871%2 102%—745% 
1937.. 30.8 6.70 4.50 100%—46% 
1938.. 23.3 2.41 2.50 70%—41 
1939.. 242 2.53 2.00 66 —34y% 
1940.. 26.3 3.03 2.25 45 —21% 
1941... 36.5. -5.09 3,60 377%R—27% 
1942.. 33.3 3.04 2.50 46 —28% 
1943.. 47.6 3.38 2.50 59 —42 
1944.. 37.5 3.07. 2.50 66 —51% 
1945.. -29.0 3.04 2.50 77 —58% 
1946.. 37.2 2.66 2.50 8034—49 
1947.. 57.1 831 4.00 584—43% 
1948.. N.R. al.41 0.75 5534—45 


N.R.—Not reported. a—Three months ended 
March 31; vs. $1.12 in 1947 period. D—Deficit. 


stockholders. Foreign business, par- 
ticularly in Latin America, is counted 
upon to provide a substantial share 
of future foreign business. Immediate 
postwar requirements abroad were 
fairly well taken care of by Govern- 
ment sales of war-surplus held 
abroad, but with this handicap re- 
moved, European sales, mainly 
through its English subsidiary, are 
expected to expand materially. 

Underwood products include the: 
Underwood standard, electric, port- 
able and noiseless typewriters ; Elliott- 
Fisher accounting and - writing ma- 
chines and automatic feed machines: 
Sundstrand, Underwood and Under- 
wood Fanfold accounting machines; 
Sundstrand adding, statement and 
portable posting machines; and office 
machine supplies, such as carbon pa- 
pers, inked ribbons and small equip- 
ment. As the electric typewriter was 
not placed in production until well 
along in 1947, its relative importance 
as a producer of sales will not be de- 
terminable until this year. Adding 
and counting machine capacity has 
been increased by plant additions at 
Bridgeport, and these items should 
add further to 1948 results. 

The first dividend of the present 
company, paid in 1911, introduced an 
unbroken span of distributions now 
in the 38th year. After totals of $2.50 
in the five years 1942-46, inclusive, 
the company distributed $4 per share 
during 1947, made up of quarterly 
payments of 50 cents, 75 cents, $1 
and $1.75. This year, the initial 
March payment was 75 cents. 


Financial Position 


This industry leader is burdened 
with neither long term debt nor pre- 
ferred stock and on its moderate 734.- 
300 equity shares, its 1947 sales vol- 
ume was equivalent to $77.76 per 
share. Surplus earnings lifted work- 
ing capital from $17.3 million at the 
beginning to $23.9 million at the end 
of 1947, when $5.4 million current 
liabilities were covered 1.6 times by 
$8.7 million cash and U.S. Govern- 
ments alone, and about 5.5 times by 
$29.2 million total current assets. 

Inventories advanced during the 
year from $7.7 million to $11.2 mil- 
lion, but were still less than one-fifth 
of sales. Despite this expansion, the 
‘annual report declares that inven- 
tories are still not adequate for re- 
quirements, primarily because of the 
large backlog of orders. 
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Effects of Freight Rate 


Increases Will Vary 


Under latest ICC decision, interim increases 


now total 21.4 per cent since October. Eastern 


roads, granted bulk of relief, to benefit most 


Ithough the railroads have yet to 
A receive a final decision on their 
long-standing application for higher 
freight rates, another 4 per cent has 
been added to the average increase of 
about 17.5 per cent granted by In- 
terstate Commerce Commission in 
two earlier interim decisions. Trans- 
lated into dollars on the basis of “‘nor- 
nial year” freight traffic, the latest in- 
terim rate boost is estimated to be 
worth $300 million annually to the 
carriers, and the total increase would 
be in excess of $1.5 billion. The new 
rates were to become effective early 
this month under a 10-day notice 
clause. 

Territorial Distinctions 

The recent ICC award is of speciai 
importance because it makes terri- 
torial distinctions. Heretofore the 
general rate increases were adopted 
on a flat percentage basis by the car- 
riers, with specific rates authorized 
tor coal, coke and certain ores. Now, 
however, the Eastern roads have been 
granted the bulk of relief and are the 
most important beneficiaries of the 
[CC action. In Eastern Territory the 
over-all rate boost comes to 30 per 
cent, although this is shaded some- 
what by specific rates in a number of 
individual commodities such as coal, 
certain ores, grain and grain prod- 
ucts, fertilizers and fertilizer mate- 
rials, sulphur, cement, brick and tile. 

Within Southern Territory the over- 
all increase is 25 per cent, and within 
Western Territory 20 per cent, other 
than in Zone 1 where it is 25 per cent 
(also inter-territorially.) Water car- 
riers and freight forwarders have 
been permitted to raise their rates 
proportionately under the ICC order. 

Railroad men consider this latest 
ICC ruling to be a little too compli- 
cated, particularly in respect to the 
difference in rates within the various 
territories and inter-territorially. Bui 
the Eastern roads, which had benefited 
MAY 5, 1948 


somewhat less proportionately, on ac- 
count of heavier passenger traffic, 
from previous rate rises have been 
placed in a much stronger position. 
These roads last year had total freight 
revenues of about $2.66 billion, and 
the new order is expected to add an 
additional $180 million a year to this 
total. Final ICC decision, however, 
is yet to come. 

Among the beneficiaries are two 
heavy freight carriers in proportion to 
total traffic—the Chesapeake & Ohio 
and the Norfolk & Western. © Most 
coal rates were raised 20 cents a ton 
in the two previous ICC decisions, 
and under diversified treatment in the 
most recent ruling, the increase will 


be 25 to 30 cents a ton over the Oc- 
tober, 1947, level. On the basis of 
last years’ traffic, the C. & O. should 
add around $11 million to 1947 total 
freight revenues of $286.4 million, 
and the N. & W. should gain about 
$6 million over last year’s $152.8 mil- 
lion. 

Other roads more in need of addi- 
tional freight revenues, such as the 
Pennsylvania and New York Central 


‘ which are under the burden of heavy 


terminal costs, should receive even 
greater benefit. The Pennsylvania, 
for example, received about 25 per 
cent of the Eastern District’s freight 
revenues last year. Applying this 25 
percent to the additional $180 mil- 
lion which the ICC believes will be 
the District’s share of the rise this 
year, it is estimated that the Penn- 
sylvania should gain an added $45 
million on top of the $665.7 million 
earned from freight in 1947. Last 
year was one of abnormally low re- 
turns for this road. Rate of return on 
property investment was but 1.13 per 
cent against less than 1 per cent in 
1946, the lowest in the road’s history, 
and about 3.1 per cent in 1945. More 
Please turn to page 26 
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TO OUR SUBSCRIBERS: 


A WORD OF EXPLANATION ABOUT 
“INDEPENDENT APPRAISALS” 


During the recent strike of the International Typo- 
New 
WORLD), in reduced size, was published by substi- 
tute printing methods which could not be applied 
to comprehensive statistical tabulations such as those 
| comprising “INDEPENDENT APPRAISALS.” It 
was therefore impossible to publish the April issue | 
on schedule. The revised figures which would have 

been incorporated in April, together with much addi- 

tional new data, are included in the combined APRIL- 

MAY Edition, which was mailed to reach subscribers 

the first week in May. Any inconvenience to sub- 

scribers resulting from the strike is sincerely regretted. 

Hereafter, publication date of this stock manual will 

be the first of each month instead of the 15th. 


LOUIS GUENTHER, 
Publisher, FINANCIAL WORLD 


York, FINANCIAL 




















News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


American Can B-+ 

This “blue chip” is not out of line 
with earnings at 86, record and pros- 
pects considered. (Reg. qu. divs. at 
$3 an. rate.) Even after a $1.01 con- 
tingency reserve, 1947 net jumped to 
$6.65 from $2.40 per share in the 
1946 reconversion. In prewar 1933- 
41, it had averaged $5.82 per share, 
with extremes but 25 per cent under 
and 16 per cent over the average. 
Last ‘year’s sales totaled $338 mil- 
lion vs. $258 million in 1946 and 
$198 million in prewar 1940. New 
plants under construction at Hill- 
side, N. J. and Indianapolis, Ind., 
will bring total to 56, plus 7 ma- 
chine shops. Higher tinplate and 
labor costs recently necessitated a 
price advance but company’s cans in- 
creased only 17.6 per cent in the past 
decade against 65 per cent for all 
manufactured goods. (Also FW, 
July 23.) 


Anaconda Copper B 

Representing trade and market 
leadership, stock reasonably  ap- 
praises current earning power at 38. 
(Paid 50c in Mar., 75c in June & 
Sept., $1 m Dec., 1947 total $3; paid 
75c in Mar., 1948.) Fully participat- 
ing in satisfying an insatiable de- 
mand for the “red metal” at high 
prices, company last year made its 
best earnings showing since before 
the depression. Net reached $5.02 
vs. $2.75 per share in 1946 and a 
1941 high of $5.01 per share. Ana- 
conda is now going ahead with a 
$20 million 5-year “Greater Butte 
Project,’ which involves some 2.6 
billion pounds of recoverable copper. 
It owns 68 per cent of Amico Mining, 
organized with Miami and Inspira- 
tion and presently is exploring in the 
Globe District in Gila County, Ari- 
zona. (Also FW, June 11.) 


Chicago Great Western pid. Cc 
Value of securities to be received 
in proposed exchange about in line 


8 


with current market price of 17. 
Dividend arrears on the $2.50 pre- 
ferred have reached the $7.50 limit 
beyond which they are not cumula- 
tive and management believes debt 
retirement and property outlays bar 
early payments. Company now 
seeks ICC authority to offer for each 
preferred share $20 of new 4% per 
cent income debentures and 1/5 
share of common. Debenture income 
would equal 90 cents per preferred 
share but the common equity would 
now be worth but $1.75. After 
capital and sinking funds, 1947 pre- 
ferred net equaled $1.88 vs. 47 cents 
per share in 1946. Assuming com- 
plete exchange and earnings equal to 
present preferred coverage, net sav- 
ings (including taxes) would ap- 
proximate $1.69 per increased com- 
mon share. (Also FW, Oct. 9.) 


Evans Products C+ 
Price of 18 vs. 3334 at 1946 high 
recognizes abnormality of recent 
earnings. (Reg. qu. divs. at 50c an. 
rate plus extras of 25c in Sept. & 
50c in Dec., 1947 total $1.25.) Spe- 
cialties include equipment for loading 
autos and other products in freight 
cars, auto heating and ventilating 
equipment, including self-adjusting 
fans, the motor-propelled Auto-Rail- 
er for operation on tracks or roads, 
auto-stop barriers, plywood and 
products, wood pallets, radio cabi- 
nets, battery separators, space and 
water heaters. In 1947, net about 
doubled to $6.52 from $3.29 per 
share in 1946. Long term debt was 
increased to $3.9 million from $2.2 
million but most short term debt was 
repaid and working capital climbed 
to $6.2 million from $3.4 million. 


Hudson & Manhattan D 

Risks appear forbidding, even at 
5. The management slate was re- 
cently reelected 233,204 to 126,714, 
but an opposition group plans a 
“blanket’”’ objection at “the proper 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


time and place.” Offers as high as 
$20 million have been “indicated” for 
company’s twin Hudson Terminal 
buildings in New York City. Half 
depreciated on the books at $6 mil- 
lion, Chairman Egan values them at 
$25 million. This is the 16th con- 
secutive deficit year, the January- 
February common loss equaling 71 
vs. 50 cents per share a year before, 
and company’s $2134 million income 
5s are now 33 per cent in arrears. 
An ICC examiner has recommended 
a higher H. & M. apportionment of 
fares split with Pennsylvania Rail- 
road. (Also FW, Aug. 20.) 


Libby, McNeill & Libby C+ 


Recent earnings were well over § 


dividends but even at 914 stock 1s 
speculative. (Paid 75c in May, 25c 
in Nov., 1947 total $1; to pay 25c 
and like extra in May, 1948.) Consid- 
ering disturbed cost-price relation- 
ships, company did well to lift earn- 
ings in the fiscal year ended February 


28 to $1.79 from $1.36 per share in| 
1946-47. Dollar sales gained $18.3 | 


million (one-seventh) but an impor- 
tant factor was extraordinary income 
of 31 vs. 5 cents per share from dis- 
posal of fixed properties. The food 
packing industry’s leader in point of 
variety of items handled sold its milk 
condenseries last June and marketed 
$15 million debenture 27%s for re- 
funding, expansion and new working 


capital. (Also FW, Nov. 12.) 





Louisville & Nashville B+ 

Stock appears behind investment 
rails and yields a liberal 7.2% at 49. 
(Reg. qu. divs. at $3.52 an. rate.) As 
a result of weather adversities and 
particularly the coal strike, March 
quarter earnings are expected by 
President Hill to approximate $1.44 
vs. $1.86 per share a year before. 
Last year’s final net of $5.68 vs. $4.95 
per share in 1946 reflected a $20 
million (11.8 per cent) gain in gross 
revenues. A 9.3 per cent increase in 
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revenue freight cars handled, plus 
higher freight rates effected dur- 
ing the year offset by a substantial 
margin sharply reduced passenger 
revenues. The recently announced 
additional freight rate increase should 
add roughly $3 per share to revenues 
or perhaps $1.80 per share to net 
after taxes. 


Mathieson Chemical B+ 

Offers reasonable value at 33 plus 
good yield and growth prospects. 
(Reg. qu. divs. incr. from $1 to $1.50 
an. rate last June; also paid 25c Dec. 
year-ends, to total $1.25 m 1946, 
$1.62%4 in 1947.) Demand for caustic 
soda, soda ash and chlorine still ex- 
ceeds supplies, with no indication of 
any falling off this year. Plant ex- 
pansion and improvement expendi- 
tures of $19 million in 1946 and 1947 
doubled soda ash production at Lake 
Charles, raised caustic soda and dry 
ice output at Saltville by 40 and 30 
per cent, respectively, and doubled 
sodium chlorite capacity at Niagara 
Falls. Last year Mathieson earned 
$3.34 vs. $2.25 per share in 1946, on 
$24.6 million sales, vs. $20.5 million 
sales in the year before. 


Northern Pacific C+ 

Appears statistically behind tts 
group at 22 vs. 38% high in 1946. 
(Single $1 divs. in Feb., 1943-48.) 
President Denney told the recent an- 
rual meeting that, since 1940, $129.6 
million has been expended for im- 
provements and new equipment and 
$48 million (15 per cent) has been 
cut from long term debt (another 
$2.8 million so far this year), with 
interest charges reduced $4.2 million 
(29 per cent). The interest reduc- 
tion equals $1.69 per share, largely 
reflecting the timely refunding of 
$86 million 6s at 414 per cent in 1945. 
These constructive steps have been 
made possible by moderate dividends 
in relation to earnings, which last 
year equaled $5.40 vs. $3.58 per share 
in 1946. A more liberal policy as to 
dividends would now appear to be 
indicated. 


Southern California Edison B 

Appeal is principally in 514% yield 
at 27. (Reg. qu. divs. at $1.50 an. 
rate.) Early in March, company 
expected a $10 million rise in its 
1948 fuel bill because of the effect 
of drought upon hydro vs. steam pro- 
duction. Subsequent precipitation 
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has reversed the prospect, although 
President Mullendore thinks it still 
doubtful consolidated net will hold 
to last year’s $2.05 vs. $1.94 per 
share in 1946, Non-recurring charges 
for “frequency change expense” 
equaled $3.77 vs. $3.46 per share but 
another $3.14 debit this year is ex- 
pected to complete the program. 
Heavy stock and bond financing has 
been accomplished but additional 
funds will be needed to complete an 


ambitious construction program. 
(Also FW, July 9.) 
Standard Oil Co. (N.J.) A 


Trade and market leadership plus 
growth prospects qualify stock for 
investment portfolios at 82. “In 
view of the large capital expendi- 
tures required to maintain and ex- 
pand the facilities to meet the grow- 
ing needs for petroleum products,” 
the company reports, “the board of 
directors decided to conserve cash by 
paying part of the dividend in 
stock”. Last year, $2 each was paid 
in cash in June and December, but in 
June of 1948, there will be payments 
of $1 in cash and 2% per cent in 
stock (worth about $2 at the mar- 
ket). Disclosing a strong comparison 
with 1946 earnings the company’s 
1947 annual report revealed net at 
$9.83 vs. $6.50 per share. (Also FW, 
Apr. 14.) 


Superior Oil B 

Price of 210 has not outrun re- 
markable earnings gains but stock 
is Speculative. (Paid $2 m Aug., 
1947; $1 m Feb., 1948.) Company 
is a crude oil and natural gas produc- 
er, principally in California, Louisi- 
ana and Illinois. After earning $11.51 
per share in the fiscal year ended 
August 31, 1947, against $4.36 in 
1945-46, it reported net earnings of 
$20.28 per share for only six months 
ended February 29 against $5.41 per 
share a year before. Out of $81 per 
share net in 7% years, after heavy 
reserves, only $6 has been paid out 
in dividends. Reinvestment in active 
expansion and development programs 
is now paying off handsomely on a 
modest 423,014 equity shares. There 
is some leverage in $25 million deben- 
ture 27s. (Also FW, Dec. 17.) 


Texas Gulf Producing C+ 

Recent strength around 23 reflects 
record earnings for this small but 
growing crude oil independent. (Paid 





20c in Mar., 30c in Sept., 20c spec. 
in Dec., 1947 total 70c; paid 35¢ tn 
Mar., 1948.) It was not until 1946 
that this stock’s earnings first crossed 
the $1 mark. After doubling from 
$1.18 per share in that year to $2.30 
in 1947, however, they approximated 
$1 in the subsequent. March quarter 
alone, as against 52 cents per share 
a year ago. Company acquired Mc- 
Sweeney Company in 1944, Ohio 
Fuel Supply and Fohs Oil in 1946 
and is now offering stock for minor- 
ity interests in 73 per cent controlled 
De Large Oil. Successful first quarter 
drilling operations were reported in 
New Mexico, Louisiana and Okla- 
homa fields. 


Thew Shovel B 
On the N. Y. Curb at 59, this in- 
dustry leader may be a “Big Board” 
prospect. (Paid 50c each in April. & 
July, $1 in Oct., $1.50 in Dec., 1947 
total $3.50; paid 75c in Mar., 1948.) 
Top-ranking in 3 to 2%4-yard com- 
mercial size power shovels, company 
also makes cranes, clamshells, drag- 
lines, etc. Adaptation of its Lorain 
equipment to material handling adds 
new growing markets and lessens 
cyclical susceptibility. | Unprece- 
dented sales of $25.7 million in 1947 
against $14.1 million in 1946 pro- 
duced record earnings of $14.51 vs. 
$5.64 per share, and management 
considers domestic and foreign busi- 
ness prospects favorable for at least 
six years. Impending 3-for-1 stock 
split contemplates possible New York 
Stock Exchange listing application. 


Wesson Oil & Snowdrift C-+- 

Moderate price of 46 in relation 
to understated earnings recognizes 
stock as a@ commodity speculation. 
(Paid 25¢ in Jan., 25¢ & $1 extra 
m Apr., 25¢ & $1 spec. in July, $2.25 
year-end in Aug. & 50¢ in Oct., 1947 
total $5.50; paid 50¢ each in Jan. & 
Apr., 1948.) Comparable earnings 
in the six months ended February 28 
exceeded even the $14.25 per share 
reported a year before. However, a 
huge inventory reserve of $6 mil- 
lion (no less than $10.29 per share) 
cut the 1947-48 period’s reported net 
to a still substantial $5.89 per share. 
Besides cottonseed and other vege- 
table oil products, company has 
developed important side lines in 
feeds, soap stocks, pitch, cotton lin- 
ters, coffee, tea and other products. 
(Also FW, Nov. 19.) 
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Scene Changing 
For Shipbuilders 


Some new passenger tonnage in prospect, and 


repair business should increase. Preparedness 


program has aided market position of group 


he shipbuilding industry has been 

facing the same sort of situation 
which last year confronted the aircraft 
industry. While there was still some 
defense work to be done, volume was 
insufficient ta keep the industry go- 
ing if it would maintain itself in a 
condition adequate for national de- 
fense. Danger was also seen in the 
loss of skilled and experienced per- 
sonnel, including craftsmen who could 
not be readily replaced. Net income, 
meanwhile, was continuing its post- 
war decline and deficits were mount- 
ing. 

The aircraft industry has apparent- 
lv been rescued through the agency 
of the President’s Air Policy Com- 
mission report, the Congressional Air 
Policy Commission report, and vari- 
ous specific recommendations laid 
hefore Congress for action. One bill 


contemplates a total of about 21,000- 


Air Force planes and 502,000 men at 
a cost which is expected to rise to a 
peak of $7.5 billion annually by 1952. 
In much the same way, a Presidential 
advisory committee reviewed the 
situation of the Merchant Marine, 
and as a result shipbuilding shares 
experienced the same market stimu- 
lus, beginning last .February, as did 
the aircraft and arms company shares. 


Potential Backlog 


Since the rate of obsolescence of 
naval vessels is ‘considerably more 
moderate than that of powered air- 
craft (still in its first half-century of 
development), most of the ships built 
during the last war are still service- 
able. The potential backlog of ship 
construction is much less than that of 
aircraft, and the recommendations of 
the President’s Marine Committee fell 
far short of what was asked for air- 
craft. The program for passenger 
ships, for example, was estimated at 
$600 million with work on 46 new 
vessels covering a period of four to 
six years. The inception of a high- 
speed dry cargo and tanker program, 
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for use in any national emergency, 
was also asked. Important, also, was 
the recommendation that shipbuilding 
contracts be placed at the maximum 
construction differential subsidy of 50 
per cent permitted by the 1936 Mer- 
chant Marine Act, instead of 34 or 35 
per cent as at present. This construc- 
tion differential employed to offset 
lower wages, maintenance and in- 
surance costs of foreign builders, 
stood at 50 per cent during the build- 
ing program of the last war. 


Proposed Program 


The report of the President’s Ma- 
rine Committee has resulted in a pro- 
posed program, recently laid before 
Congress, boosting the Maritime 
Commission’s budget for fiscal 1949 
from $39.5 million to $100 million. 
Another $84 million in shipbuilding 
grants has been left over from previ- 
pus maritime budgets. Secretary of the 
Navy Sullivan stated that 50 new 
passenger vessels and 170 new tank- 
ers should be available by 1951 plus 
a strong auxiliary force of “high 
speed, high quality cargo vessels” to 
give this country a_ well-balanced 
merchant fleet. This long-range effort 


aims to rehabilitate the shipyards as . 


well as to rebuild and expand the pas- 
senger, cargo vessel, and tanker fleets. 

But while the aircraft companies 
will receive more Government work 
than the shipbuilders, the latter or- 
dinarly have more regular commercial 
work to divide among themselves and 
so are less dependent on an ex- 


panded Government program. Amer- 
ican Ship Building Company, Great 
Lakes builder and repairer, is prob- 
ably the most self-sustaining in this 
respect while Newport Shipbuilding 
& Drydock and Todd Shipyards have 
a fair backlog of regular commercial 
work. Seme additional Government- 
sponsored construction is nevertheless 
considered necessary to keep the in- 
dustry vigorous. Bath Iron Works, 
Electric Boat, and New York Ship- 
building particularly need more naval 
work. 

The argument that construction 
should be started on a_ substantial 
number of large, fast passenger ships 
rests partially upon the fact that it 
takes longer to build a passenger ship 
than any other vital item of war 
equipment with the exception of a 
major combatant naval vessel. Testi- 
fying recently before the House Com- 
mittee on Merchant Marine, a spokes- 
man for the Shipbuilders’ Council oi 
America also pointed out that as of 
March 1 there were only 42 pas- 
senger-carrying ships in active opera- 
tion under the American flag com- 
pared with 113 (over 2,000 gross tons 
each) as of December 7, 1941. Four- 
teen additional ships are being re- 
converted or are about to be recon- 
verted, and one is still under con- 
struction. Upon completion of this 
work, 56 passenger-carrying ships 
will be in operation, or less than half 
that were afloat at the time of Pear! 
Harbor, while passenger capacity will 
be only about 17,000, or less than half 
the nearly 40,000 passenger capacity 
of pre-war ships. 


Preliminary Step 


Early last month, the Maritime 
Commission took a:preliminary step in 
the passenger ship program by mail- 
ing invitations for bids on five com- 
bination passenger and cargo vessels 
for American President Lines (13,500 
tons each) and two for American Ex- 
port Lines (30,000 tons). The Presi- 

Please turn to page 22 


Post-War Record of the Shipbuilding Companies 








Gross Earned Per 
(In Millions) Share Dividends 
a cian — Recent 
Company 1946 1947 1946 1947 1946 1947 Price Yield 
American Ship Building. a$5.5 a$4.7  _a$3.32 a$2.77 $3.00 $3.00 45 6.7% 
Bath Iron Works........ 15.2 10.6 2.54 D3.34 3.50 1.75 14.° "> 
Electric Boat ........:... 14.4 26.9 1.98 0.37 $1.25 1.00 15 6.7 
N. Y. Shipbuilding. ..... 56.5 29.3 445 1.56 1.50 1.50 19 7.9 
Newport News Shipbuild. 59.6 61.2 6.69 6.45 4.00 3.25 26 12.2 
Todd Shipyards ....... b110.4 b69.1 b12.33  b6.77 6.00 6.00 107 5.6 
a—Fiscal years ended June 30. b—Fiscal years ended March 31. s—Plus stock. D—Deficit. 
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Texas City, Texas, Disaster 


Rising Fire Losses. 
Cut Insurance Results 


Companies report 1947 underwriting deficits but 


investment income supports dividends. No early 


change likely, but long term prospects improve 


ire losses in the United States set 
kK an all-time record last year at 
$693 million, an increase of 23 per 
cent or $131 million over losses in 
1946. Fire insurers almost uniform- 
ly reported underwriting deficits for 
the year although in most instances 
net investment income more than 
covered dividend needs. 

With minor exceptions dividends 
were maintained at 1946 levels, but 
none of the leading stock companies 
increased its distributions to stock- 
holders. Glens Falls, one of the few 
whose.investment income failed to 
equal dividend disbursements, cut its 
payments to $1.60 per share against 
$1.85 per share in 1946. Its 1947 
investment income fell 26 cents short 
of dividend requirements ; in the pre- 





paid out in dividends. Its under- 
writing operations were more satis- 
factory last year, the deficit of 54 
cents per share comparing with a 
$1.94 deficit for the preceding year. 

Fire losses are still mounting, to- 
taling $208.8 million for the first 
three months this year against $193.8 
million for the corresponding first 
quarter of 1947. No immediate turn 
in the trend of monthly or seasonal 
comparisons appears near, though 
dollar losses may be expected to re- 
cede moderately from the winter 
peaks. Normally, month-to-month 
figures of fire losses turn downward 
with the end of the home-heating 
season, but start upward again in the 
early fall. 

The rising rate of fire damage is 





struction materials and in the value 
of goods and commodities. A seem- 
ing paradox is that along with the 
rise in fire losses the ratio of losses 
to premium volume has improved. 
The explanation lies in the success 
attending the campaign by fire com- 
panies to arouse the public to the im- 
portance of expanding insurance 
coverage to keep pace with the rise 
in property values. 

Premium income of all fire com- 
panies crossed the $1.1 billion mark 
in 1947, though the final figure has 
not yet been compiled. This com- 
pared with $880 million in 1946 and 
$671 million in 1945. The full bene- 
fit of the rise in premium volume is 
still to be shown in underwriting re- 
sults, but is reflected in the better- 
ment of investment income, invested 
funds being provided by unearned 
premium reserves. The trend toward 
increased coverage also is yet to run 
its course as most policies are written 
for three-year terms and _ policyhold- 
ers usually wait until expiration of 
existing policies before increasing the 
coverage. 

The frequency of fires in the con- 
flagration classification last year stim- 
ulated public response to the efforts 
of companies and agencies to increase 
coverage. In 1947 there were 34 fires 
classed as conflagrations—resulting in 
damage of $1 million or more—the 
greatest single loss being the $50 mil- 
lion Texas City, Tex., disaster which 
took a toll of 512 lives. In addition 
to fire loss, property damage, per- 


vious year investment income also largely attributable to the rise in ‘Sonal injury and related claims 
was 26 cents less than the amount property valuations, in costs of con- Please turn to page 26 
Statistical Highlights of the Fire Insurance Leaders 
*Net +Stockholders’ 
*Underwriting Investment Equity 
———— Gain — 7-— Income —. 7-— Per Share —. *Dividends Recent 

1946 1947 1946 1947 1946 1947 1947 Price § Yield 
Aetna Insurance ......... D$2.52 D$4.38 $2.10 $2.19 $65.38 $54.76 $1.80 46 3.9% 
American (Newark) ..... D 0.37 D 0.93 1.11 0.88 26.28 20.76 0.70 17 4.1 
Continental .............. 0.49 D 0.49 2.58 2.91 63.13 63.12 2.00 54 3.7 
Fidelity-Phenix .......... 0.32 D 1.37 2.90 3.25 69.60 69.07 2.20 58 3.7 
Fire Association ......... D 7.13 D 2.41 3.70 4.16 82.55 78.91 2.50 52 48 
Fireman’s Fund .......... D 3.39 D 3.34 4.84 10.43 107.55 110.23 3.00 100 3.0 
Fireman’s Insurance ..... D 1.07 D 0.70 0.96 0.79 15.82 12.16 0.50 14 3.5 
Franklin Fire ............ D 2.65 D 1.68 1.49 1.54 29.02 26.69 1.00 20 5.0 
homes Ms oo. dda glia s 48 D, 1.94 D 0.54 1.59 1.34 42.13 41.31 1.60 45 3.5 
Great American .......... D 1.19 D 0.91 1.33 1.42 33.24 32.14 1.20 30 4.0 
Hanover Fire ............ D 3.52 D 3.21 1.68 2.09 43.66 41.40 1.20 27 4.5 
Hartford Fire ¢.......... D 2.62 D 1.24 3.80 4.11 106.47 107.22 2.50 111 yh 
OU 6 pou hh tibiae eae D 1.51 0.06 1.64 1.75 35.45 . 34.96 1.20 28 4.3 
Ins. Co. of N. Am......... D 0.44 D 2.93 4.07 4.44 100.64 98.68 3.00 98 3.1 
National Fire ............ D 5.81 D 9.82 2.60 2.84 82.73 77.63 2.00 44 4.5 
North River .........: rs isi OR D 0.97 1.25 1.42 31.01 29.95 1.00 24 4.1 
PROCII iilno ce tens cheat a's D 3.12 D 1.97 3.58 3.74 111.28 104.43 3.00 o. as 
Providence Washington .. D 2.69 D 3.64 1.98 1.65 52.42 44.21 1.40 33 4.2 
Springfield F. & M........ aD 2.46 1.99 a2.43 «1.88 462.66 52.42 a1.90 45 42 
United States Fire........ D 0.90 D 1.39 2.85 3.27 75.63 74.15 2.00 52 3.8 


*Per share. +tAs of December 31. §Based on 1947 dividends. a—Adjusted to present capitalization. 
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Italy Premier Alcide de Gas- 
Routs peri, head of Italy’s 
Reds Christian Democrats, 


won a smashing victory 
for democratic liberty against the 
Communist forces in the recent Ital- 
ian election, which assures the Italian 
people that the Communists will have 
no representation whatsoever in the 
Cabinet. 

This is perhaps the most hearten- 
ing news to the world since the day 
when it first became apparent that all 
efforts to establish any basis of co- 
operation between Soviet Russia and 
the allied democratic governments 
would be futile. The defeat of the 
Communists in Italy clearly indicates 
that they can go just so far and no 
further with their schemes to bring 
all of Europe behind the Iron Curtain 
and into their orbit—and it should be 
sufficient warning to Russia to watch 
her totalitarian step. 

The turning of the tide in Italy 
will strengthen the will of the Scandi- 
navian nations to resist any attempt 
by Russia to dominate their political 
destiny. Furthermore, it will fortify 
the will of the people of France to 
beat down Communism in_ that 
country and will augment the defen- 
sive alliance between the remaining 
free countries in Europe, which col- 
lectively represent a powerful block 
against Russian ideologies. In addi- 
tion to all this it will make the Euro- 
pean economy more fertile for the 
European Recovery Program which 
is just getting under way. 

The Italian people naturally are 
elated by their overwhelming victory. 
They have shown the rest of the 
world that they are firmly against a 
police state. In a grave crisis they re- 
sponded proudly with the spirit of a 
free people. The Communists, who 
are skillful plotters, may attempt to 
gain control by a coup d’etat, but a 
democratic-minded government that 
has the support of the majority of the 
people will successfully cope with any 
such development. We congratulate 


12 


Italy and her people for their glorious 
support of democracy. 


Lewis Gets For the second time John 
Another JL. Lewis has been set 
Deiat back by a Federal judge 

who had the courage to 
thwart his brazen attempts to over- 
ride the laws of our land. Although 
Lewis deserved a jail sentence, Judge 
T. Alan Goldsborough limited his 
personal fine to $20,000, and also 
fined the United Mine Workers of 
America $1,400,000 for criminal con- 
tempt of court. 

In view of the fact that more than 
85 per cent of the miners had re- 
turned to their jobs in the soft coal 
fields by the day that pronouncement 
was to be made for civil contempt, 
the court accepted a Government 
recommendation that no _ further 
penalty be imposed at that time. 

No doubt Lewis will appeal the 
verdict on the criminal contempt 
charge, but there is little chance that 
it will do him any good since his 
attempt to secure a reversal of the 
decision in 1946 failed when the U. S. 
Supreme Court upheld in principle 
Goldsborough’s verdict, although it 
did reduce the amount of the fine. 

The czar of the mine workers has 
at last discovered that even clever 
evasion of the Taft-Hartley law will 
not hoodwink the court into believing 
that he did not personally call a 
strike when he was ordered not to do 
so. 

The court held that Lewis’s state- 
ment that the miners’ pension ar- 
rangement was “dishonored” was in 
the nature of a code, for it is incon- 
ceivable that 400,000 individuals 
would walk out upon their on initia- 
tive at the same time—and then 
simultaneously return to work, al- 
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though not until their chieftain 
nodded approval by saying that the 
contract had been “honored.” 

This uncalled for strike could have 
been settled by arbitration particularly 
since the question of wages was not 
involved in the dispute. Lewis, in 
his blind lust to rule or ruin, does not 
seem to realize that a coal strike is 
very damaging to the health and wel- 
fare of the nation. 

In rendering its decision the court 
voiced the opinion of the majority of 
the people that this country has no 
place in its scheme of life for a dic- 
tator. This should prove a salutary 
lesson for Lewis. 


Keeping One bright spot appear- 
Contracts ing through the cloud of 
Sand conflicting testimony pre- 


sented to the Securities 
and Exchange Commission in the 
Kaiser-Frazer underwriting fiasco is 
that one of the members of the tunder- 
writing syndicate, Allen & Company, 
did not renege on its contract. Out- 
side of this expression, we would pre- 
fer to withhold any further opinion as 
to who is at fault until all the evidence 
has been presented so that this case 
can be reviewed without prejudice. 
But this much can be said without 
reservation: The whole affair is 
smelly. Furthermore, it supports 
FINANCIAL Wortp’s published opin- 
ion from the time of the original 
financing to the present—Kaiser- 
Frazer stock is highly speculative, 
built-up upon the war-born reputa- 
tion of Henry J. Kaiser, the man who 
was supposed to have the Midas touch. 
The position that Allen & Com- 
pany assumed by holding to its con- 
tract is most commendatory. If it 
made a mistake, it was willing to 
assume the responsibility for doing so 
despite any loss that it might have 
suffered. This is but one case to point 
to the many banking houses that live 
up to their contractual obligations 
and don’t run to cover even when it 
is more convenient to do so. 
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How Community Property 
Tax Principle Applies 


By Charles H. Lieb ° 


Member of the law firm of 
PASKUS, GORDON & HYMAN 


he Revenue Act of 1948 accom- 

plishes two major changes. By 
a reduction in income tax rates and 
an increase in exemptions, income 
taxes have been substantially reduced 
for the average taxpayer. And by 
permitting the “splitting” between 
husband and wife of income and of 
property for taxing purposes, all tax- 
payers have been given the tax advan- 
tages that they would enjoy if resid- 
ing in community property states. 


Equal Treatment 


The “splitting” principle which 
equalizes tax treatment between mar- 
ried couples residing in community 
property and in other states is some- 
thing new, except, of course, in the 
twelve community property states 
(Arizona, California, Idaho, Louisi- 
ana, Michigan, Nebraska, Nevada, 
New Mexico, Oklahoma, Oregon, 
Texas and Washington). 

Community property, for the bene- 
fit of the uninitiated, consists of prop- 
erty acquired during marriage 
through the efforts of a husband or 
wife who reside in a community 
property state. That property and 
its fruits, under the laws of those 
states, is owned beneficially by both 
husband and wife during the continu- 
ance of their marriage. 
quence only one-half of the property 
is taxed to the one who earns it, and 
the balance to the other party to the 
marriage. 

Nobody is quite sure of the origin 
of this quaint idea, which, although 
it presents very definite tax advan- 
tages, certainly poses painful prob- 
lems to the man who plans a rapid 
turnover in wives. 

Some students believe the system 
was devised by the early Germans 
who, it is said, were ruled by the 
distaff side. At any rate, the idea 
was taken over by the French and 
Spanish and by them planted in their 
American colonies. Other states 
liked the idea and turned to it for 
one reason or another. As recently 
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In conse- 


as last year, Michigan, Nebraska, 
Oregon and Pennsylvania adopted 
the system. The Pennsylvania law, 
however, was declared invalid as re- 
pugnant to that state’s constitution. 

Under this system, a resident of 
California, for example, who came 
home last year with a net salary of 
$20,000 was required to report only 
one-half as his own taxable income 
and the other half as earned by his 
wife. As the tax: on $10,000 in 
round figures was $2,000 and on 
$20,000 twice that much plus another 
$2,000, it can be seen why protests 
came from taxpayers residing in the 
thirty-six states not enjoying the 
community property system. 

Congress’ answer was to allow the 
residents of those thirty-six states to 
report their income as if they were 
residents of one of the community 
property states. The same principle 
of reporting taxes on a split basis 
was likewise extended to the taxing 
of gifts and of estates. Thus it has 
come about that a resident of New 
York or of any of the other non- 
community property states may split 
his income (for tax purposes) and 
have it too. 


Marriage Premium 


The reduction in income tax rates 
and the increase in exemptions are of 
interest to every taxpayer. The 
splitting principle, on the other hand, 
is of advantage only to married cou- 
ples and thus may be deemed to 
place a premium upon the happy 
state of matrimony. 

Before discussing what the Act 
does, let us first consider what it 
does not do. It does not affect cor- 
poration taxes. It does not change 
the definition of income or of the 
various items that may be deducted 
from income, nor does it change the 
definition of capital assets and of 
long and short term gains and 
losses. 

Those whose income taxes are 
affected by the new Act are indi- 


viduals, including members of part- 
nerships, and estates and trusts. For 
these happy taxpayers the changes 
in law are retroactive to January 1, 
1948. 

The changes are _ substantial. 
Roughly speaking the new rates re- 
duce last year’s tax by about 12%4% 
on the first $2,000 of surtax net in- 
come and 74%4% on the next 
$135,000. 

In addition, personal and depend- 
ency exemptions are increased from 
$500 to $600 and each taxpayer 65 
years of age or over gets an addi- 
tional exemption of $600. 

To top it all off, joint returns may 
be filed to take advantage of the in- 
come splitting privilege, in which 
case the tax is computed on one-half 
of the combined income and then 
multiplied by two. Let us take the 
case of Mr. Jones, the breadwinner 
of the family, whose income at the 
end of the year is $11,000. Hehasa 
wife and two small children. His 
tax last year was $2,023.50 and this 
year will be $1,360.96. Thus his 
payment will be smaller by $662.54 
or about 32%. Part of this saving 
results from the reduced tax rates, 
part from the increased exemptions 
and part from the privilege of split- 
ting income. 


Refund Possible 


The withholding rates have been 
teduced, of course, to conform to the 
provisions of the new law and be- 
came applicable May Ist. Excessive 
amounts withheld during the prior 
four months will be refunded to the 
extent indicated on the final return. 

Inasmuch as net capital gains are 
taxed at ordinary income tax rates, 
(but not more than 25% on long 
term gains) the new Act reduces the 
capital gains tax for the ordinary in- 
vestor. Under last year’s rates long 
term capital gains were taxed at the 
25% maximum when a taxpayer 
had a net income, less exemptions, of 
over $18,000. This year the mar- 
ried taxpayer filing a joint return 
will not pay the maximum capital 
gains tax unless his combined in- 
come, less exemptions, is in excess of 
$44,000 (or $22,000 in case a single 
return is filed). 


* * x 


A second article will discuss some of the 
legal aspects of the application of the com- 
munity property tax principle to estate and 
gift taxes. 
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Union Carbide 


Plans Stock Split 


Second largest chemical scored another gain 
in the March quarter. Dividend payments 


represent only about 40 per cent of net income 


ormed in 1917 as a consolidation 
F of established companies, to 
which others have been added 
through the years, the Union Carbide 
& Carbon Corporation has ‘an un- 
broken dividend record covering its 
entire 3l-year corporate life. Up to 
the end of last year, total distribu- 
tions approximated $574 million, 
more than two-thirds of the net in- 
come of the corporation since its for- 
mation. Under postwar conditions, 
payments have represented consider- 
ably less than half of reported net and 
in the March quarter of 1948, were 
only 41 per cent. On May 15, the 
present stock will be split 3-for-1 and 
on May 25, directors are scheduled to 
meet for dividend action on the new 
stock. It would seem logical to ex- 
pect some increase in the rate. 


Unrealized Benefits 


For one reason, Union Carbide has 
an above-average earnings record of 
year-to-year stability and _ over-all 
growth, moreover, it has yet to real- 
ize full benefits from extensive post- 
war plant expansion and moderniza- 
tion as well as product and market 
development. Thus the company 
need not regard current earnings as 
especially abnormal. 

Again, although the company laid 
out for construction and acquisitions 
$50 million in 1946 and $104 million 
in 1947 (three-fourths on chemicals 
and plastics facilities), it has reim- 
bursed its treasury by borrowing 
$150 million from three insurance 
companies on 20-year notes at 2.70 
per cent. Incidentally, this operation, 
one of the largest of its kind, demon- 
strated once more the high esteem in 
which the company is held. Further 
large expenditures are required this 
year, but they will have gone a long 
way toward completing the major ex- 
pansion program. 

Higher dividends are not barred by 
finances since, despite the $100 mil- 
lion added to gross property account 
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during the year, net working capital 
increased by a nearly equal amount to 
$276 million from $177 million, and 


$103 million current liabilities are 


now covered 3.7 times by $378 mil- 
lion current assets and 1.9 times by 
$200 million cash and U. S. Govern- 
ments alone. At $112 million, inven- 
tories were up less (22 per cent) than 
sales of $522 million (25.7 per cent). 
Moreover, at 21.5 per cent, the ratio 
is reasonable and, at least so far as 
finished goods are concerned, stocks 
are reported still inadequate. 

This giant organization, with over 
200 plants, mines, mills and lab- 
oratories advantageously located 
throughout the United States, is 
among the leaders in five broad 
groups of products. The first (un- 
officially estimated to have con- 
tributed 25 per cent of 1946 reve- 
nues) consists of ferro-alloys and al- 
loying metals used primarily by 
producers of steel, iron and non- 
ferrous metals. The second (25 per 
cent) comprises synthetic organic 
chemicals such as solvents used in 
manufacturing processes and for sur- 
face-coating formulas; intermediates 


in production of pharmaceuticals, 





Union Carbide & Carbon 


Net 
Sales 


Earned per 
---Share— 
(Mil- Pre- Re- Divi- Price Range 
lions) tax ported dends High Low 


N.R. N.R. $3.94 $2.30 140 —59 
1932 N.R.N.R. 0.98 1.75 36%—15% 


1937 $1.69 $5.81 4.81 111 —61% 
1938 131 3.38 2.77 9074—57 

1939 170 4.58 3.86 941446514 
1940 231 7.11 4.55 
1941 318 9.23 4.53 
1942 405 9.37 3.32 
1943 488 10.40 3.65 
1944 508 11.41 3.72 
1945 482 10.36 4.08 
1946 415 9.93 6.11 
1947 522 12.89 7.98 3. 
Three mcnths ended March 31: 


1947 $126 $3.59 $2.05 $0.75 
1948 150 4.09 2.43 1.00 *11534—93% 


¥ *To Apr. 26. 


Year 


1929 
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o 


797A—60 
83 —58 
8634—7658 
8234—76 
102'%4—78% 
125 —88 
11034—891%4 
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N.R.—WNot reported. 
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dyes, plastics, textiles and other com- 
plex substances; basic ingredients in 
antifreezes, coolants, hydraulic fluids 
and: industrial lubricants; and _ bio- 
logicals employed in fumigants, fun- 


‘gicides and insect repellents. 


The third group (20 per cent) in- 
cludes industrial gases, carbides and 
processes enjoying wide industrial 
applications and “essential in the 
complete cycle of iron and steel pro- 
Guction, fabrication and use’’; also 
equipment for their use in cutting, 
shaping, conditioning, heat-treating 
and welding. The fourth (17 per 
cent) embraces electrodes for electric 
furnaces and arc lighting, anodes 
used in production of chlorine, caustic 
soda and magnesium and structural 
materials used in construction of 
chemical equipment; also consumer 
products including Eveready and 
Mini-Max batteries, Prestone and 
Trek anti-freezes and Krene plastic 
products. The fifth (13 per cent) 
takes in a wide variety of synthetic 
resin plastics under the Bakelite and 
Vinylite trade names which are used 
in making paints, varnishes and lac- 
quers ; in industrial saturants and ad- 
hesives ; and for molding, laminating 
and fabricating countless products. 


Basis of Diversification 


The apparently diverse fields of ac- 
tivities are the result of employment 
ir. part of identical raw materials, 
similarities in methods of production 
and the utility of one product in the 
manufacture of others. 

Placing great stress upon research, 
development and engineering, the 
1947 annual report says: “This pro- 
ductive work will be continued, with 
special emphasis being given to the 
synthesis of organic chemicals and 
the development of improved plastic 
products; to the field of metallurgy 
and the utilization of electric-furnace 
products; to the art of segregating 
and treating atmospheric and hydro- 
carbon gases for metallurgical, chem- 
ical and other uses; and to the in- 
creased use of carbon as an inert sub- 
stance required . . . in many forms.” 


Quoted around 112, this industrial 
“blue chip” yields but 3.6 per cent on 
its present $4 annual dividend basis. 
But with growth possibilities _ still 
promising and earnings running at a 
level which would permit the payment 
of a larger dividend thé stock ranks 
as one of the soundest in the chemical 
group. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Steel wage policy may moderate third round increases, 


although difficulty may be encountered in maintaining price 


reductions. Many good stocks still afford generous yields 


Accompanied by a contraction in trading vol- 
ume, stock prices backed away slightly from their 
recent highs, a normal development in view of the 
substantial rise of the past few weeks. Despite the 
threat of a strike, rail shares generally maintained 
a firm tone, the belief being rather widely held 
that in spite of the apparent impasse in wage nego- 
tiations a last minute settlement would be effected 
which would avert a nationwide tie-up of rail facilli- 
ties. Although average share prices reacted mod- 
erately, a number of new highs for the year were 
established, especially among the oils. 


With the majority of first quarter earnings 
reports now available, it is apparent that in spite 
of operating difficulties in some industries because 
of extreme weather conditions last winter, this 
period was highly profitable on the whole, compar- 
ing favorably with the excellent results of the final 
1947 quarter. The most spectacular gains were 
turned in by the oils, reflecting not only a higher 
price structure for petroleum products but also an 
almost insatiable demand which is taxing the indus- 
try’s facilities. Although slightly below the results 
for the same 1947 quarter, U. S. Steel’s earnings 
of $3.18 per share were excellent as compared with 
any previous peacetime year. Higher costs offset 
a 17 per cent sales gain and because of the coal 
strike second quarter profits will probably show 
a further decline. 


Not all of the first quarter reports tell the same 
story. Notable exceptions were the corn refiners 
which were plagued by high corn prices and a 
simultaneous decline in demand. With the break- 
even points of most companies at the highest level 
in history, a moderate decline in volume can pro- 
duce a sharp dip in profits. Despite the generally 


high level of industrial activity, the factors affecting © 


specific groups must be appraised carefully, a policy 
which has been emphasized here repeatedly. 


Effective May 1, U. S. Steel has reduced its 
prices for a wide variety of products. It was 
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explained that the action was taken in an endeavor 
to aid in halting further advances in the cost of 
living. At the same time the company denied 
requests for further wage increases. Similar action 
has been taken by a number of other important steel 
companies. While total savings as the result of 
these price reductions are small in comparison with 
the industry’s over-all sales volume, the policy 
with respect to wages may tend to moderate the 
rising spiral and bring about some stabilization of 
costs. 


It remains to be seen, however, whether the new 
price levels can be maintained for any length of 
time. The reductions were made in the face of 
another freight rate boost which it is estimated 
will add 50 cents to the cost of raw materials going 
into a ton of finished steel. While the industry is 
apparently willing to absorb this increase at the 
expense of profit margins, a more serious cost 
factor may have to be faced this summer. The coal 
miners’ contract expires then and if recent history 
is any guide, it is likely that Lewis will wangle 
another substantial increase for his men. In that 
event steel prices may have to be raised with the 
added costs spreading out to all segments of in- 
dustry. The threat of a further inflationary price- 
rise has by no means been eliminated, particularly 
in view of the scarcities persisting in many lines. 


Nothing has occurred to change the view that 
the general investment outlook, on balance, is still 
favorable. A summary of the more important 
factors tending to shape the course of security 
prices will be found elsewhere in this issue. Despite 
the price advance which has already taken place 
there are many good quality stocks available which 
still afford generous yields on dividends which are 
strongly protected by current and prospective earn- 
ings. Issues of this sort should receive the in- 
vestor’s major attention both for new commitments 
and as replacements for less favorably situated 
equities. 

Written April 29, 1948; Ralph E. Bach. 
15. 
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Basing Point System Outlawed 


The language of the 6-to-1 decision of the Su- 
preme Court, outlawing the basing point delivered 
price system in the cement industry, indicates that 
the ruling will be applied to other basic industries, 
and will force sweeping changes in the nation’s 
marketing pattern. The revamping, however, will 
be less disturbing to industry in the present period, 
with demand generally equal to or greater than 
supply, than it would be in a more competitive era. 
A general buyers’ market is not a prospect of the 
very neat term, but some price competition has 
appeared here and there, and the impact of the 
decision on different industries therefore will vary. 

The cement industry will have 90 days within 
which to report compliance with the Federal Trade 
Commission’s order, originally issued in 1943, but 
the FTC probably will find it necessary to bring 
new suits against other industries. The latter thus 
will have a year or two within which to readjust 
pricing systems to the Court’s ruling that not only 
is the basing point system prohibited by the Fed- 
eral Trade Commission Act, but that also that its 
use results in discriminations prohibited by Section 
Two of the Clayton Act. 

Presumably f.o.b. mill prices will replace the 
basing point quotation method, and freight absorp- 
tion by the seller will be eliminated, thus thrusting 
national distributors of heavy products into com- 
petition with local producers not handicapped by 
long haul freight rates. The railroads also are like- 
ly to feel some effect, though small, of the aban- 
donment of multiple basing point pricing, but any 
losses in revenues from this source would probably 
be offset by other tariff adjustments, leaving the 
over-all rail revenue pattern practically unchanged. 


Department Store Sales 


Partly because Easter this year fell in March 
whereas a year ago it came in April, March de- 
partment store sales, as reported by the Federal 
Reserve Board, rose 11 per cent over the 1947 
month. Without seasonal adjustment, the Fed- 
eral Reserve Board index for March stood at 284 
per cent of the 1935-39 average against 237 for 
February and 264 for the 1947 month. After ad- 
justment for seasonal factors, the March index was 
again at 284 vs. 283 for February and 272 a year 
ago. 

These statistics, of course, pertain to gross. Some 
indication as to net is revealed in the first quarter 
report of Marshall Field & Co., which, unlike most 
department stores, uses the calendar year.  Al- 


though Marshall Field sales were up 6 per cent 
over the 1947 quarter, net profit declined 29 per 
cent. 

Considering the general rise in prices, the sales 
level was not particularly good, and although 
the company maintained its gross profit ratios, 
greater expenses, including supplies, services and 
payroll, brought first quarter net down to its lowest 
level since March, 1945. Among the various Re- 
serve Districts, the seasonally adjusted index for 
March in Chicago was 274, against 284 for the 
country as a whole. Cities reporting indexes over 300 
for both February and March included Dallas, San 
Francisco, St. Louis, Atlanta and Richmond, while 
Boston, New York, Philadelphia, Cleveland and 
Minneapolis were considerably below the two- 
month median of 283-284. 


‘Change Seats Active 


The “market” in memberships on the New York 
Stock Exchange has taken on new activity, trace- 
able possibly to the current revival in security 
trading. On April 23 five memberships changed 
hands, the largest turnover in seats recorded since 
the hectic days of 1929. The seats sold at various 
prices from $59,000 to $62,000, the latter being 
the highest price at which Exchange seats have 
sold since last October. On the same day a mem- 
bership on the New York Curb Exchange sold at 
$15,000, up $2,500 from the preceding sale. 


Employment Up 


Paced by a substantial rise in men at work in 
the building trades, employment in non-agricultural 
lines rose to a little over 43 million at mid-March 
compared with 42.7 million in February and 42 
million in March, 1947. The Bureau of Labor Stat- 
istics further reports that employment continued 
to pick up through early April, and that further 
gains in the construction industry and in farm em- 
ployment should bring total employment this sum- 
mer to well above last summer’s record of 60 
million jobs. 

Manufacturing employment rose substantially in 
March compared with February when the automo- 
bile industry laid off 90,000 workers on account of 
fuel gas shortages. The iron and steel group added 


24,000 workers in March, bringing its payroll to 


a postwar high of 1.9 million workers. But while 
the Bureau of Labor Statistics does not refer to the 
latter part of April in its report, the chances are 
that an over-all decline in employment resulted 
from the coal mining walkout and ensuing short- 
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ages of steel and other materials which temporarily 
affected the automotive industry and other large 
users as well as the mines and the railroads. 


Railroad Car Deliveries 


The American Railway Car Institute reports 
significant gains in deliveries of freight cars over 
retirements during the first three months this year. 
New cars installed during the period totaled 22,- 
770, vs. 7,249 in the 1947 quarter, while retire- 
ments were 12,257 vs. 10,858 a year ago. Deliv- 
eries to all railroads and car lines during the first 
half of April totaled 4,111 new cars, representing 
a slight advance over the March period. Thus the 
railroads are obtaining more cars to put to work 
at higher freight rates. 

Despite gains in deliveries, total freight cars on 
order rose to 139,100, presumably a record figure, 
on April 15. Heavy orders placed during the first 
half of the month lead to the expectation that even 
this total will be exceeded in the Institute’s report 
covering April deliveries and orders. 


Aluminum From Canada 


March imports of Canadian aluminum totaled 14.1 
million pounds, a jump of 3.8 million pounds over 
February imports. The March total was more than 
one million pounds in excess of Canadian alum- 
inum imports for all of 1947, and brought the 
total for the first three months this year to 33.7 
million pounds. 

The rise is expected to continue through the 
year and some estimates of Canadian shipments 
to the United States run as high as 300 million 
pounds. Domestic production of primary and sec- 
ondary metal is at the rate of approximately 1.5 
billion pounds for the year, and with shipments 
of fabricated products approaching the wartime 
annual peak of 2.1 billion pounds, the contribution 
from Canada, our main foreign source of supply, 
will go far toward easing the tight situation in the 
light metal (FW, April 28). Until recently scrap 
helped to make up the domestic deficit, but scrap 
supplies now are at the point of exhaustion. 
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The rapid expansion in Canada’s shipments to 
this country follows the virtual shutting off of pur- 
chases by Great Britain, the reduction in the United 
States tariff to two cents per pound from three 
cents, effective last January 1, and the stringent 
capital export regulations imposed in recent months 
by Latin American countries, normally important 
customers of the Canadian aluminum industry. 


Corporate News 


Johns-Manville’s $60 million expansion program 
is expected to raise the company’s sales volume 
to $200 million annually. 

Stockholders approved the Interchemical, 2-for-1 
split; Puget Sound Pulp & Timber, 2-for-1 split; 
Union Carbide, 3-for-1 split and Thew Shovel, 
3-for-1 split. 

Gillette Safety Razor earned $13.02 per share on 
the preferred stock in the first quarter vs. $10.32 a 
share last year. 

Lane-Wells common stock and Solvay American 
4 per cent preferred stock have been approved for 
N. Y. Stock Exchange listing. 

International Petroleum stockholders meet May 
10 to vote on change in by-laws providing for con- 
version of preferred into common stock. 

Bristol-Myers plans $10 million bond sale; pro- 
ceeds to retire bank loan and for general corporate 
use. 

Sears, Roebuck’s profits so far this year have run 
about 20 per cent above last year. 

National Gypsum stockholders of record May 10 
will receive rights to buy one share of common for 
each four held; rights expire May 24. 

Republic Steel has sold its holdings of Republic 
Supply and a majority interest in Howard Supply. 

International Minerals and Chemical’s sales for 
the fiscal year to end June 30 are estimated at be- 
tween $50 and $55 million vs. $41.3 million last 
year. 

Quaker State Oil raised the June 15 dividend 
payment to 40 cents from 30 cents paid March 15. 

Pennsylvania-Central Airlines has changed its 
name to Capital Airlines. 
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This service is supplementary to various other features 
which appear each week in FrnanctaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the “Market Outlook” page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes: 


"Fees Yield price 
American Sugar Ref. 7% cum.. 123 5.69% Not 
Atch., Top. & S.F. 5% non-cum. . 102 4.90 Not 
Celanese $4.75 cum. Ist........ 101 4.70 105 
Gillette Safety Razor $5 cum.... 90 5.96 105 
Radio Corp. $3.50 cum.......... 74 4.73 100 
Reading 4% Ist (par $50) non- 
SRN: 4. .s6tnscewhtereseeesers 45 4.44 50 


These issues are of lower quality than those above, but 
dividends seem reasonably assured. 


Crucible Steel 5% cum. conv... 72 6.94 110 

Curtis Publishing $3-4 pr. cum.. 56 7.14 75 

Southern Rwy. 5% non-cum..... 68 13D 100 
Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes: 


Recent Net Call 
Price Yield Price 


U. S. Government 2%s, 1972-67.. 100.10 2.48% Not 


American Tel. & Tel. 254s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%s, 1964. . 102 4.30 Not 
Bethlehem Steel cons. 2%4s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 101 3.10 105% 


Goodrich Ist 234s, 1965........ 100 2.75 102% 
Pacific Tel. & Tel. deb. 234s, 1985 94. 3.00 106 
Union Oil of Calif. 234s, 1970... 101 2.70 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 

Price Yield Price 
Chic. & N. West con. 4%s, 1999 65 6.92 101% 
Illinois Central joint 4%s, 1963.. 89 5.06 105 
Missouri-Kansas-Tex. Ist 4s, 1990 77 5.19 Not 
New Orleans Gt. Northern Ist 5s 


~ oz apap erenrener ay 100 5.00 105 
New York Central 414s, 2013.... 74 6.08 110 
Northern Pacific ref. & imp. 4%s, 

OE 3 itctec eee 93 4.84. 110 
Southern Pacific 444s, 1969...... 96 4.69 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid Cas -—-Dividends-— Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $4.00 43 
American Stores ...... 1939 ~—s 0.85 1.00 1.40 26 
American Tel. & Tel... 1900 9.00 9.00 9.00 154 
Borden Company ..... 1899. 1.68 2.25 255 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 40 
Consolidated Edison .. 1885 1.78 1.60 1.60 23 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 54 
First National Stores.. 1926 2.55 3.00 3.00 55 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 44 
Gen’] Amer. Transport. 1919 = 2.50 2.50 213) 30 
General Foods ........ 1922 1.87 2.00 2.00 38 
Krenn (9. Thad. <a’ «500 1918 2.06 4.20 350... 51 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 49 
MacAndrews & Forbes 1903 2.05 1.80 2.65 39 
Macy) (8B) siti dé. 1927" 20) 2.60 2.20 36 
May Department Stores 1911 1.76 2.42% 3.00 45 
Mid-Continent Petrol’m 1934 1.43 2.00 3.0), 59 


Pacific Gas & Elec..... 1919 2.00 2.00 2.00 33 
Philadelphia Electric.. 1929 1.44 1.20 1.20 22 
Pillsbury Mills ....... 1924 1.52 1.70 2.30 33 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 37 
Socony-Vacuum ...... 1911 0.63 0.75 100 18 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 65 
Sterling Drug ........ 1902 1.78 1.90 2.00 35 
Underwood Corp. ..... 1911 2.68 2.50 4.00 54 
Union Pacific R.R..... 1900 6.00 600 6.00 179 
Weleat* iv... scenes 1933 —-1.50 1.60 185 33 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


Dividends §—Earnin Recent 
joe 19471946 t847— Price 


Aiea Sethe. 6d cas $1.80 $2.75 c$7.02 c$4.16 33 
Bethlehem Steel ...... 2.00 200 393 4.98 34 
Canada Bre + 00005544%:5 0.32 0.67 £1.07 £1.31 14 
Container Corp. ...... 3.40 450 7.23 10.09 39 
Crown Cork & Seal.... 0.75 0.80 200 3.00 22 
Firestone Tire ........ 3.75 4.00 g13.21 g13.46 47 
General Electric ...... 160 160 149 3.30 36 
Glidden Company ..... 100 1.10 g2.97 97.00 24 
Kennecott Copper ..... 2.50 4.00 2.13 849 55 
Phelps Dodge ......... 160 4.20 2.93 864 54 


Tide Water Asso. Oil.. 120 1.05 293 457 28 
Twentieth Century-Fox. 4.00 3.00 7.91 481 24 
U.S Steeles Pa 400 500 7.28 11.71 76 





c—Nine months. f—Fiscal_ year ended September 30. g—Fiscal 


year ended October 30. D—Deficit. 
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Washington Newsletter 





Commerce Department devises replacement demand 


formula—Radio makers work off wartime backlog—Stock 


market appears out of line with Department forecasts 


WASHINGTON, D. C.—Coinmerce 
statisticians have developed and ap- 
plied an interesting method for ap- 
praising the replacement markets for 
such products as autos and washing 
machines, i.e., items not produced 
during the war. The replacement 
market is then added to estimated 
new demand. For major products, 
however, replacement supplies the 
bulk of the business. This, there- 
fore, is divided by current output 
providing a. measure of backlog in 
terms of months or years. 

Replacement demand is divided 
into two groups. There is the war- 
time accumulation and, second, cur- 

f rent business, for each of which the 
statisticians have supplied measures. 

Current replacement is weighed, 

roughly, by gauging the average life- 

time of the product and seeing how 

many specimens reach the average 

each year. In applying this test, the 

statisticians have supplied measures. 
® making old products do a little longer 
than before the war. The average 
age for scrapping autos, for instance, 
has gone up since 1939 from ten to 
twelve years. 

Current replacement plus new sales 
of passenger ‘cars is set at 2.5 million 
annually. Production is 3.5 million. 
The remaining million cars eat slowly 
into the war-time backlog. If the 
average lifetime is ten years, the 
backlog is 11.5 million, but it is only 
5.5 million on a 12-year life. Either 
figure provides a long market for the 
industry. 
















Standard radios have worked off 
the wartime backlog. Vacuum clean- 
‘rs will come next: this backlog is 
§ million against 3.7 million produc- 
ion. Washing machines are the 
hird, followed by refrigerators, and, 
ast, passenger autos. Those who de- 
reloped the figures note with satis- 
action that they accord pretty well 
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with sales conditions. There are no 
premiums in the second-hand radio 
market. 


Measures of demand as devel- 
oped by Commerce are not in line, 
on the other hand, with stock market 
appraisals. Times-earnings ratios 
don’t show the easy years still ahead 
for auto salesmen. They don’t make 
the gradations among consumer prod- 
ucts suggested by the Department. 
Clearly, the market reflects other con- 
siderations than mere sales. The 
possibility of Government curbs may 
be taken into the account. 

From what is going on in Wash- 
ington, the market may well be right, 
expressions of aversion to controls by 
Congressional leaders notwithstand- 
ing. Hearings on the various military 
bills are filled with assertion by mem- 
bers of the high command that orders 
of the WPB type will be needed. 
The Resources Board has worked 
them out. A powerful Senate Com- 
mittee is fearful lest the controls come 
too late. 

Controls on behalf of the Military 
would affect precisely the industries 
that Commerce looked into. The 
compete for motors and for basic ma- 
terials: Most important of all, their 
own know-how might be wanted. 
There is a lot of vague talk about put- 
ting the auto companies to work on 
airplanes again. This would post- 
pone, without killing off, more profit- 
able day-to-day business. 


The change in command at Com- 
merce no longer excites those doing 
business with it. The Department in 
just a few years had been headed by 
men so utterly different as Jones, 
Wallace and Harriman. This meant 
two reorganizations. But depart- 
mental studies of gross product, store 


sales, building component inventories, 


etc., went right on. The changes 












were in official titles and room num- 
bers. 


The first reaction of Democratic 
Congressmen to Speaker Martin’s 
settlement of the coal strike was one 
of pleased relief. This is obvious 
from going back to the Record. It 
wasn’t until a day or two later, after 
Administration men had mobilized 
their point-of-view, that grounds for 
indignation got into the papers. 
Martin had saved-face for Lewis. 

When it had a big mediation ser- 
vice, the Administration used to do 
the same thing and without apologiz- 
ing. Mediators, in fact, liked to ex- 
plain that the way to settle a strike 
was to show either party that he was 
on the hot seat and to offer to take 
him off. If the first overture came 
from either side, there was just that 
much gained. Labor Department 
used to put out impressive figures on 
settled or avoided strikes. 

Evidently, the rule is that labor 
leaders must not be extricated from 
their troubles by Republicans and 
especially by Republican Congress- 
men. When they do the trick, they 
are avoiding tests of the law, which — 
is bad. It is not bad, however, when 
the Administration settles something 
without prosecuting. Nor has Justice 
Department systematically refused 
consent decrees. 


The Senate has put the building 
contractors in a box. They want in- 
surance at going value of new apart- 
ments. They oppose Government 
housing. The Senate put the two 
into a single bill. The House would 
like to provide the insurance alone 
but probably can’t get the Senate to 
agree. Contractors must decide 
whether they dislike public housing 
more than high value insurance. 

—Jerome Shoenfeld 
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Food... 
A newcomer to the ranks of can- 


packaged items is Mother’s Pantry 
Syrup, manufactured by Allied Food 
Industries—made of 85 per cent pure 
cane sugar and 15 per cent pure 
maple syrup, this pantry item is con- 
tained in a cone-topped, lithographed 
metal can with a continuous thread 
screw cap. ... For a change in bever- 
ages, try the blend of apple juices and 
lime juice introduced by B. C. Fruit 
Processors, Ltd. . . . Spring Garden 
Salad Cottage Cheese is a new dairy 
food offered by Sheffield Farms Com- 
pany both in an 834-ounce jar and in 
an 8-ounce Lily-Tulip Corporation 
Nestrite container — ready-to-serve, 
this cheese salad consists of creamed 
cottage cheese, finely chopped celery, 
red onions, green peppers, parsley, 
pimientos and carrots. . . . Bakers’ 
Weekly will publish its first annual 
“Baking Industry Buyers’ Guide- 
Catalog” late this month—complete 
lists of equipment, ingredients and 
services in the industry will be in- 
cluded. .. . Butterich Cream Products 
offers a powdered mix suitable for 
making four servings of Welsh rab- 
bit in about three minutes—by mak- 


ing this mix in various consistencies 
it can be used also for an hors 
d’oeuvre spread or for a cheese sauce 
on a casserole dish. .. . A new line of 
cake mixes for the preparation of 
layer cakes or cup cake is being dis- 
tributed under the 7-Minit brand 
name of 6-O’Clock Foods, Inc.—ini- 
tial distribution, until production gets 
fully under way, is scheduled for the 
Northeastern States. 


Photography ... 

A new volume to guide photog- 
raphers in taking industrial pictures 
that will meet the requirements of 
editors has been published by Mc- 
Graw-Hill Book Company—titled 
“How to Take Industrial Photo- 
graphs,” the book is written by Moni 
Hans Zielke and Franklin G. Beez- 
ley, formerly of Allis-Chalmers 
Manufacturing Company. . . . One 
way to avoid the tangles of extension 
cords in taking pictures indoors is 
to set off photographic flash bulbs by 
remote control—Strobo Research of- 
fers this in its Teleflash, a light- 
weight, compact unit combining re- 
flector and trigger mechanism. .. . 
Layout artists and picture editors 
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NO CORPORATE PROBLEM 


is too difficult to solve with the combined efforts of your 
bankers, your attorneys and ourselves. 


To obtain stockholder approval of corporate proposals. 
To build stockholder good-will. 


To suggest solutions for corporate problems. 
To assist in preparing plans for corporate 
recapitalization, reclassification, etc. 
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will find the “Field Triangulator” 
brought out by Howell T. Young a 
handy device for indicating crop 
marks and scaling copy for the en- 
graver—the unit is made principally 
of aluminum and is available for im- 
mediate delivery. ... Eastman Kodak 
Company recommends its new Ko- 
dak Cine-Ektar, a 25-mm. f/1.4 lens, 
for promotional films and for train- 
ing shorts where clarity of detail is 
needed—suitable for 16-mm. movie 
cameras, the lens enables focusing 
sharply on objects as close as 9% 
inches. . .. A new lightweight tripod 
is offered by W. K. Manufacturing 
Company—closed, the tripod is only 
five inches long, but when extended 
its legs are six feet long; it weighs 
234 pounds. . . . Latest’ handy book 
for the photographer’s darkroom is 
“Photographic Facts and Formulas,” 
by E. J. Wall and Franklin I. Jordan 
—published by the American Photo- 
graphic Publishing Company, the 
book has chapters on optics, develop- 
ment, fixing, reduction, toning, copy- 
ing, color, exposure, drying negatives, 
bromoil and others. 


Transportation ... 
The new streamlined sleeping cars 
and chair cars recently placed in ser- 


vice between St. Louis and Texas on B 


the “Frisco-Katy” Texas Special 
eventually will become a part of the 
completely new Texas Special which 
is expected to be in service about 
June 1—the sleeping cars are said to 
be of an entirely new type while the 
chair cars feature “Sleepy Hollow” 
seats, anti-glare picture windows and 
other innovations. . . . Piper Aircraft 
Corporation has scheduled for pro- 
duction a new four-place family 
cruiser. . . . Slated for introduction to 
the American market later this month 
is the Renault, a four-cylinder, 1,120- 
pound sedan with its engine in the 
rear—said to make 55 miles per gal- 
lon of gasoline, this car is manufac 
tured by the French government 
owned Renault Motor Car Compan 
and is distributed in this count 
solely by the John L. Green Opera 
tion Corporation. . . . Successful in 
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varied manufacture! 


... the mineral, agricultural and 
forest sources of plastics. Here is’ 
a plentiful supply of water, free 
of impurities .. intelligent, loyal, 
American-born industrial and 
agricultural labor... fast, cons 
venient transportation to 
domestic and foreign markets. 


In short, bere is a frontier that 

calls urgently to those who would 
make the most of America’s 
rapidly expanding horizons, 
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INDUSTRY'S . 


Compressed in this one section of our country 
is a vast store of natural wealth—<all the needs of 


Here are the basic requirements of the chemical and 
steel industries ...the minerals for light metals 
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Please write on your letterhead 
t to W.N. Derames, President, 

Kansas City Southern Line, 
Kansas City 6, Mo., for 
specific information. 
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stallation of cross-wind landing 
wheels on a DC-3 type transport 
plane was announced recently by the 
Civil Aeronautics Administration and 
Goodyear Aircraft Corporation — 
widespread application of this device 
would further the possibility of build- 
ing one-strip airports, which can be 
built at a fraction of the cost of mul- 
tiple-strip fields, close to populated 
cities. 


Motion Pictures . . . 

Aluminum Company of America 
recently previewed its latest docu- 
mentary technicolor motion picture, 
“Curiosity Shop”—starring John Li- 
tel, June Lockhart and Richard Ho- 
gan, this film is the story of research 
and development in the aluminum in- 
dustry. ... The New York Times is 
the subject for another in the “This 
Is America” series produced by 
RKO-Pathe, Inc.—this two-reel docu- 
mentary film is scheduled for re- 
lease sometime this month. . . . An- 
other newcomer picture, “The* Story 
of River Sand and Gravel,” tells how 
river sand and gravel is produced and 
handled industrially—a 16-mm., 19- 
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minute movie, it was produced for 
Dravo Corporation’s Keystone Divi- 
sion. ... The third in a new series of 
sound films about the petroleum in- 
dustry to be released by the Shell Oil 
Company will be called ‘Energy 
from Oil’—currently available for 
showing from either 16- or 35-mm. 
projectors are the first two films in 
the series, “Prospecting for Petro- 
leum” and “Birth of an Oil Field.” 
. . . Copy preparation for offset lith- 
ography will be the subject of a new 
sound motion picture in full color to 
be prepared as an aid for printing 
buyers by Harris-Seybold Company. 


Odds and Ends... 

Electronic Laboratories is now 
marketing a new line of converters 
which make television available to 
persons living in direct current areas 
of Boston, Chicago, New York, 
Washington and Philadelphia—these 
units operate with a new type auto- 
matic remote starting system and re- 
quire no special wiring for installa- 
tion. . . . Cornell University’s horti- 
cultural department has developed a 
sprayer suitable for the application of 


insecticides, weed-killing chemicals or 
fertilizer to lawns—an interesting 
feature about the unit is that it can 
be attached to the lawnmower so that 
the combination sprays as it mows the 
lawn. H. L. Steel Machine 
Company announces immediate de- 
livery for its new static wheel-bal- 
ancer, which is said to be a 
fast and accurate instrument for 
testing auto wheels—the device is 21 
inches high and weighs 12 pounds. 
. . . Americans now can subscribe 
to any of 7,000 British newspapers 
and periodicals through a recently 
inaugurated central agency located 
in New York City. .. . Mill Supplies, 
a McGraw-Hill publication, is now 
called Industrial Distribution since 
the former name “no longer de- 
scribes . . . the editorial scope of the 
magazine.” . . . Duplan Corporation, 
celebrating its fiftieth anniversary this 
year, announces this fact by an at- 
tractive red and gold sticker which 
is attached to its correspondence. 
. . . Gerald T. Smith has been ap- 
pointed assistant manager of the New 
York Athletic Club. 


—Howard L. Sherman 
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International Petroleum 
Company, Limited 


Notice of Annual and Special 
General Meeting of Shareholders 


The Annual and a Special General Meeting of 
Shareholders of International Petroleum Com- 
pany, Limited, will be held in Room ‘“C,’’ Con- 
vention Mezzanine Floor of the Royal York Hotel, 
Toronto, Ontario, on Monday, May 10th, 1948, 
at 2:30. P.M. 


The meeting, in addition to the matters required 
to be dealt with at the Annual Meeting, will con- 
sider three by-laws passed by the Directors pro- 
viding, firstly, for the conversion of the Com- 
pany’s preference stock into common stock and 
for the cancellation of 200,000 unissued shares 
of common stock; secondly, for the necessary con- 
sequent changes in the Company’s general by-laws; 
and, thirdly, for the mechanical reproduction of 
signatures on share certificates and warrants. 


In order to attend and vote at the meeting a 
holder of bearer share warrants must deposit his 
warrants before May 6th, 1948, with an acceptable 
depositary, and obtain a certificate containing (1) 
the name and address of the shareholder, (2) the 
numbers and amounts of the warrants deposited, 
and (3) a statement that the warrants will be 
held by the depositary under this deposit until 
May 12th, 1948. 


This certificate (which may be a letter), if 
presented at the meeting, will entitle the person 
named therein to attend and vote at the meeting, 
or will be effective if attached to a proxy signed 
by such person and lodged with the Secretary of 
the Company, at least 24 hours before the meeting. 
Forms of proxy may be obtained from the Com- 
pany, though any form containing the necessary 
provisions will be accepted. 


The following are acceptable depositaries for 
this purpose: 


(1) A branch or agency of any Canadian char- 
tered bank. 


(2) A bank which is a member of the Federal 
Reserve System of the United States of America. 


(3) The Secretary of the Company. 


Cc. H. MULLINGER, 
Secretary. 


Dated at Toronto, Ontario, 
this 23rd day of April, 1948. 











NATIONAL VULCANIZED 
FIBRE COMPANY 


Fifteen Year 444% Sinking Fund Debentures 
Due October 1, 1960 


NOTICE IS HEREBY GIVEN that, pursuant to the pro- 
visions of the Indenture dated as of Oct. I, 1945, between 
the undersigned and The Marine Midland Trust Company 
of New York, Trustee, there have been drawn by lot for 
redemption and it is the intention of the undersigned 
to pay and redeem on May 27, 1948, $75,000 principal 
amount of the above described debentures, of the de- 
nomination of $1,000 each, bearing the following serial 


numbers: \ lal 
M-38 367 862 116 1437 1769 2390 2797 3374 
162 383 892 1225 1478 1990 2401 2859 3429 
181 389 909 1271 1521 2088 2514 3015 3490 
232 550 958 1289 1592 2124 2549 3019 
240 552 961 1292 1594 2152 2575 3111 
292 595 964 1307 1601 2212 2611 3125 
304 608 1046 1340 1653 2289 2625 3257 
331 643 1076 1433 1662 2304 2642 3302 
354 700 18812 1434 1670 2319 2644 3372 


The debentures so designated for redemption will be- 
come due and payable on said redemption date and will 
be redeemed on or after that date at the principal office 
of the Trustee, The Marine Midland Trust Company of 
New York, 120 Broadway, New York 15, N. Y., at the 
current redemption price, namely, 106% of the principal 
amount thereof, together with interest accrued thereon 
to said redemption date. All such debentures are re- 
quired tc be presented fore payment and redemption, 
with all unmatured interest coupons attached thereto, at 
said office of the Trustee on May 27, 1948, on which 
date interest shall cease to accrue thereon. 


NATIONAL VULCANIZED FIBRE COMPANY 


By J. WARREN MARSHALL, 
Dated: April 26, 1948. President. 
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dent’s Advisory Committee, which 
had listed these ships, further recom- 
mended the building of ten more 
such vessels in fiscal 1949, 13 in 1950, 
and 15 in 1951. 

Of our present dry-cargo and tank- 
er tonnage, a very large proportion 
comprises ships built during World 
War II which are approximately the 
same age, and which will depreciate 
in a block due to obsolescence and 
deterioration. This was the same situ- 
ation which prevailed after World 
War I; during the late ’thirties, our 
war-built cargo fleet was rapidly dis- 
placed by more modern and efficient 
foreign-built tonnage. The President’s 
Advisory Committee therefore recom- 
mended a long-range ship construc- 
tion program so as eventually to 
achieve a normal age pattern for 
American ships in service. 

A moderate naval construction pro- 
gram would be continued at the same 
time and presumably would be en- 
larged. Presently building are three 
destroyers at the Bath Iron Works, 
four Navy ships including two heavy 
cruisers at Bethlehem Steel Conipany 
yards, a submarine at Electric Boat, 
which recently received a contract for 
another; two light cruisers and a 
27,500-ton cruiser at} New York 
Shipbuilding, and a heavy cruiser 
(17,000 tons) and a destroyer at 
Newport News. 


Other Activities 


Other activity is present in broad 
range. American Ship Building han- 
dled more ship repair and reconstruc- 
tion work last winter than the year 
before ; steel companies have inquired 
for five new freighters, and miscel- 
laneous work, such as the new Amer- 
ship boiler, has been growing. Electric 
Boat continues building submarines, 
and also is going into non-ship fields, 
an example being a new line of lam- 
inated bowling pins. Newport News is 
constructing four tankers for Stand- 
ard Oil Company (N. J.) for delivery 
next year. Altogether six tankers, in- 
cluding one for Greece, are on order. 
Todd Shipyards is reconditioning 52 
tankers, and its other ship repair and 
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reconversion work is continuing at a 





high rate. Contracts for seven large 
railroad car floats have been placed 
with. New York Shipbuilding for 
1948 delivery. 

Suitably to fill out the picture, how- 
ever, more merchant ship work is 
needed plus some expansion in the 
naval program. Future developments 
in the way of contract assignment 
should contain much interest for com- 
pany stockholders. But until some 
definite program is laid down by the 
Government, the situation in general 
will remain speculative, and shares of 
most of the companies in the field 
must be regarded accordingly. 








Auto Parts Makers 
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transmissions and other products. 
Sales and earnings are running some- 
what above one year ago. Thompson 
Products also makes aircraft equip- 
ment, and parts for marine and in- 
dustrial engines. 

The automobile accessory group 
therefore derived much of its income 
last year from non-automotive equip- 
ment sales, and results as indicated 
by the profits column were very fa- 
vorable despite the steel shortage 
which has held back automobile pro- 
duction. Favorable factors still pre- 
vail, although narrower profit mar- 
gins due to increasing competition 
may cause the upward earnings 
curve to level off. A new factor in 
the automotive business, however, 
may be the placement of work for a 
national defense program. This 
could mean large additional bookings, 
although considerable time and pro- 
duction might be lost in tooling: up. 

If the automobile industry is per- 
mitted to pursue its present course, 
the backlog of demand will at length 
be taken care of after three or four 
more years. The auto parts industry 
would then revert to its regular cy- 
clical status, as it would anyway-in 
time, but the satisfying of civilian 
demand may be deferred somewhat 
through production for defense and 
the curtailing of future passenger car 
output as presently projected. In 
any event, the auto accessory shares 
will continue to enjoy good earning 
power over the medium term, al- 
though speculative risk is dominant 
in respect to the longer future. 
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William S. Knudsen . 


illiam S. Knudsen, former 
WW weue of General Motors 
Corporation, and the nation’s top ex- 
pediter of war material production 
during the second World War, died 
in Detroit, Mich., on April 27. 

Mr. Knudsen succeeded the late 
Alfred P. Sloan, Jr., as president of 
General Motors, Mr. Sloan then 
becoming chairman of the board. 
President Roosevelt named him as di- 
rector of industrial production in the 
defense program in 1940, and in 1942 
he took over the same post in the 
Office of Production. He retired in 
May, 1945. 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more, or may be postponed. 

May 2: Archer-Daniels-Midland; Coca- 
Cola; General Motors; General Precision 
Equipment; International Nickel; Pitney- 
Bowes; Simonds Saw & Steel; Standard 
Oil CNo Fy. 

May 4: Brown Shoe; Collins & Aik- 
man; Cushman’s Sons; Fajardo Sugar; 
Purity Bakeries; Timken Roller Bearing ; 
Union Tank Car. 

May 5: Atlas Powder; Bristol-Myers; 
W. A. Sheaffer Pen. 

May 6: American Metal Co. 

May 7: Chicago Corp.; Ludlow Manu- 
facturing & Sales; Van Raalte. 


New Issues 
Registered with SEC 


Sunray Oil Corporation: 600,000 shares 
of cumulative convertible preferred stock, 
series B. Price to be filed by amend- 
ment. 

Peninsular Telephone Company: 35,- 
374 shares of common stock. (Offered 
April 16, 1948, at $37.50 per share.) 

Idaho Power Company: 150,000 shares 
of common stock. Price to be filed by 
amendment. Also, $10,000,000 first mort- 
gage 3s due 1978 to. be sold to 11 insti- 
tutional investors. 

Acme Steel Company: 24,000 shares of 
common stock. (Offered April 19, 1948, 
at $53.50 per share.) 

Pacific Lighting Corporation: 321,726 
shares of common stock. (Offered April 
20, 1948, to Warrant Holders at $40 per 
share.) 

Union Electric Company of Missouri: 
$25,000,000 debentures due 1968. Com- 
petitive bidding. 

,- Kansas Gas & Electric Company: 
250,000 shares of common stock. Price to 
be filed by amendment. 

Southern States Iron Roofing Com- 
pany: 40,000 shares 5% cumulative con- 


vertible preferred stock. (Offered April . 


21, 1948, at $25 per share.) 


pany: 730,000 shares of common stock. 
Price to be filed by amendment. 
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Halliburton Oil Well Cementing Com- 


Investment Outlook 
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withheld earnings. Thus, some man- 
agements which are still following 
frugal dividend policies will shortly 
be justified in adopting a more gener- 
ous attitude to stockholders. 

Even if a moderate recession 
should be witnessed next year, the 
high margin of coverage of present 
dividends provides a margin of safety, 
indicating that payments to stockhold- 
ers may show more resistance than 
will earnings to the adverse effects 
of any temporary decline in industrial 
production. This would be a power- 
ful influence in cushioning the re- 
sponse of the stock market to a re- 
versal in business trends. 

Nevertheless, investors must con- 
tinue to exercise discrimination. Not 
all industries are showing maximum 
benefits from the current high level 
of activity, and not all will share in 
the anticipated further improvement. 
Even within the more fortunate 
groups, some companies will do better 
than others. The marginal enter- 
prises should be avoided, since their 
high break-even points will cause 


their earnings to suffer first, and 


most severely, in the event of a re- 
cession. 

This means that funds placed in 
common stocks should be concentrat- 
ed primarily in the better grade equi- 
ties representing companies which 
have demonstrated an ability to earn 
profits and pay dividends under all 
but the most adverse business condi- 
tions. In general, these are the issues 
which offer the most value per dollar 
invested, in terms of earning power 
and dividends. 













POSITIVE 
PROTECTION FOR 
YOUR PRINCIPAL 


FEDERALLY INSURED 
FARM AND HOME 


Investments 
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Safety of investment is insured up 
to $5,000.00 by an agency of the 
United States government. Assets of 
Farm and Home now exceed $45,000,- 
000.00. More than  $8,000,000.00 
placed by investors in Farm and Home 
in past twelve months. No charge for 
investing or withdrawing. 


Current dividend rate 
214% per annum. 











Your Largest 
inquiries Association in 
invited. Central Midwest 


FARM AND HOME 


SAVINGS AND LOAN ASSOCIATION 
NEVADA, MO. 
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Crown Cork & SEAL 
CoMPANY, INC. 


PREFERRED DIVIDEND 


The Board of Directors has this day declared 
the Regular Quarterly Dividend of fifty cents 
($.50) per share on the $2.00 Cumulative Pre- 
ferred Stock of Crown Cork & Seal Company, 
Inc., payable June 15, 1948, to the stockholders 
of record at the close of business May 21, 1948. 


The transfer books will not be closed. 


WALTER L. McMANUS, Secretary. 


April 22, 1948. 








LAW OF MARRIAGE 


AND DIVORCE— ONLY 
by Richard V. Mackay, Lawyer $1.00 


Answers questions 2about—Annulment, Separation, Alimony, 
Property Rights, Separation Agreements, ete. Covers the 
law in 48 states. Send $1.00 today and we’ll mail your 
74-page book postpaid. Also publishers of How to Make 
a Will, Law of Adoption, Real Estate Law. $1.00 each. 


OCEANA PUBLICATIONS, Dept. 300 
115 W. 42nd Street New York 18, N. Y. 











ADIRONDACK MOUNTAIN 


Business and Resort Properties 
for Sale 


Hotels, Dude Ranches, Tourist Cabins, Tav- 
erns, Lake Frontage, over 100 properties. 
Many sacrifices. Splendid opportunities. 


ALAN MITCHELTREE, Broker 








Lake Luzerne 60, New York 
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IMPROVE YOUR INVESTMENT RESULTS 


Mail us a list of your securities at once 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. Please indicate 
the original cost of each item, the year 
bought, and your objectives. 


You incur no obligation 


FINANCIAL WORLD 
‘RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 





and buiepiain = USE THIS COUPON ____.._.... 


Financial World Research Bureau: 
Please explain (without obligation to me) 
how Continuous Supervision will aid me. 


MY OBJECTIVE: 
Safety F ars CaN inant Oo 
wame DETR 


ADDRESS 
May 5 
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First 1948 Edition Just off the Press! 





For Extra Guidance on Your Stocks 
Nothing Can Take the Place of 


BIG NEW 284-PAGE INDEXED BOOK OF 





As a definite aid in evaluating active listed stocks they own or contemplate 
purchasing, subscribers tell us that nothing at a moderate price can compare 
with, and nothing can take the place of, FINANCIAL WORLD’S Big Book of 
STOCK FACTOGRAPHS. Whether you wish to know more about the back- 
ground, financial set-up and leading products or services of a company, or more 
about the year-by-year price range, dividend and earnings records of its common 
stock for the past seven years, also the stock’s future earnings prospects, you will 
here find instantly just the facts and figures you need in making wiser, more 
profitable investment decisions. 


REPRINTING OVER TWO YEARS’ FACTOGRAPHS 


from FINANCIAL WORLD— including February 27, 1946 to March 17, 1948 


The big “FACTOGRAPH BOOK” will prove doubly valuable if used in connec- 
tion with the revised Stock Factographs published from week to week in FINAN- 
CIAL WORLD and by constant reference to “INDEPENDENT APPRAISALS,” 
revised each month as new corporation reports are issued. 


For assistance in re-investing the proceeds of security sales or investing new 
funds to best advantage, and for help in planning a new investment program or 
in revamping your present portfolio, you and every wide-awake investor can surely 
profit by frequently consulting this truly comprehensive -284-page, completely in- 
dexed stock reference and guide book. Price $4.50 alone; or only $3.25 added to 
your FINANCIAL WORLD subscription. 


FINANCIAL WORLD 


America’s 45-Year-Old Investment Weekly 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Start Immediately 

to Benefit by Using 

This Comprehensive 
Stock Reference Book 


MAIL COUPON TODAY 


FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


(1) For $4.50 check enclosed please send big new FACTOGRAPH BOOK 
just off the press. 


(C0 For $18.25 check enclosed please send big new FACTOGRAPH BOOK 
and FINANCIAL WORLD’s 3-Fold Investment Service one year. 
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Market action stirs suspicion of news leak—Kaiser- 


Frazer prospectus of abandoned issue a rare item 


he too close synchronization re- 

cently of several sharp move- 
ments in the market for particular 
stocks and the news flashes which 
could account for them is beginning 
to arouse suspicion in brokerage 
circles. In all cases the market move- 
ment has come first, closely followed 
by the news. In the good old days be- 
fore there was a Securities Act to com- 
pel officers and directors to report on 
transactions in their own stocks, such 
movements were quiet and gradual. 
When the good news was out the 
stock declined, and vice versa. Sus- 
picion in connection with the recent 
happenings is being cast on under- 
lings and others in a position to get 
the news a brief time before it is out. 
The SEC is presumed to be looking 
into these incidents. 

No such suspicion is being cast on 
the decline in Graham-Paige Motors 
convertible debentures, but there have 
been knowing smiles on the faces of 
those who viewed attempts earlier in 
the year to encourage an upward 
movement in these bonds. It was 
while the bonds were around their 
year’s top price of 68. The story go- 
ing the rounds was that Graham- 
Paige might think it worth while to 
sell enough of its Kaiser-Frazer stock 
to gather in the debentures, first by 
sopping them up in the market and 
then by calling the balance. The vari- 
ous moves in the K.-F. financing, 
now the subject of a revealing investi- 
gation spoiled that story. If there was 
any chance of the debentures being 
retired when the stock was above 15, 
it went a-glimmering when the price 
dropped almost 50 per cent. Recently, 
during the heat of the SEC investiga- 
tion, Graham-Paige debentures were 
selling at 55. A year ago, before many 
suspected what the earnings prospects 
of Kaiser-Frazer for 1947 were, the 
price was as low as 39. “These de- 
bentures,” remarked a shrewd ob- 
server, “may yet qualify as one of the 
Street’s most famous footballs.” 


MAY 5, 1948 


One of the scarcest things in Wall 
Street or, for that matter, in those 
precincts of Cleveland which only a 
short time ago claimed to knew as 
much about security underwriting as 
New York people know, is a prospec- 
tus of the abandoned Kaiser-Frazer 
stock offering. This document was 
the first in the history of the Securi- 
ties Act to include pictures of assem- 
bly lines, etc. It was the first to have 
attached to its front page a red sticker 
containing several afterthoughts. The 
only way for the curious (curious in 
the light of what has happened in the 
past few weeks) to get a prospectus 
or a copy of the registration state- 
ment is to go to Washington. There, 
the curious ones—according to the 
SEC’s New York office—can obtain 
photostatic copies at a cost of 10 cents 
a page for the first 100 pages and 7% 
cents for each additional page of the 
statement. 


The “Street News” reporter has 
just returned from the Lakeland sec- 
tion of Florida where he observed at 
first hand the things that are being done 
by International Minerals & Chemical 
Corporation to bring the subterranean 
deposits of phosphate rock up to the 
surface, then to be prepared as the 
basic material for rejuvenating the 
nation’s farm land to help it feed the 
world. 

The executives who work in the 
towering buildings of New York City 
would envy the surroundings under 
which International’s officers do their 
work and find their recreation. The 
same daring which made Interna- 
tional the greatest producer of Florida 
phosphate rock made Louis Ware, its 
president, the best man in the party 
when he put on water skis for the 
first time at Cypress Gardens. The 
impression gained by the New York 
and Chicago financial writers who 
went on the tour of inspection was 
that the International’s executives 
know how to live as well as work. 





COMPANY 


Common 


DIVIDEND 


The Board of Directors has authorized 
the payment of a quarterly dividend of 
sixty-two and one-half cents ($.6244) per 
share payable June 14, 1948 to holders of 
Common Stock of record June 2, 1948 
who on that date hold regularly issued 
Common Stock ($1.00 par) of this 
Company 

Holders of former stock issues of the 
Company entitled to issuance of Common 
Stock ($1.00 par) in exchange for their 
holdings will be paid this dividend when 
exchange is made. 

CHAS. F. BRADLEY, Secretary 


One Broadway, New York 4, N. Y. 




























CARBON COMPANY 


One-Hnndred and Sixth 
Consecutive Quarterly Dividend 
A quarterly dividend of 50 cents per 
share will be paid June 10, 1948 to 


stockholders of record May 14, 1948 
at3 P.M 


GEORGE L. BUBB 
Treasurer 





























DIVIDEND No. 153 


An interim dividend of sixty cents 
(60¢) per share has been declared 
on the capital stock of The Borden 
Company, payable June 1, 1948, to 
stockholders of record at the close 
of business May 11, 1948. 

E. L. NOETZEL 


April 27, 1948 Treasurer 


























Adividend of seventy-five cents 
(75¢) per share has been declared 
payable June 15, 1948 to stock- 
holders of record at the close of 
business June 1, 1948. 


HENRY M. BLISS, Treasurer 


































Boston, Mass., April 20, 1948 
FERRO ENAMEL 
CORPORATION 
CLEVELAND, OHIO 
The Board of Directors of the Ferro Enamel 
Corporation has this day declared a Divi- 
dend of thirty-five cents ($.35) per share 
on the outstanding common stock of the 
Company, payable June 21, 1948, to share- 
holders of record on June 4, 1948. 
G. W. WALLACE, Treasurer 











April 20, 1948 
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CONNECTICUT 





For immediate sale 40 to 50 acres near 
West Cornwall, Conn., including brook, 
600 feet roadside. Backland building 
sites. Price Five Thousand. No Agent. 
Box No. 534, c/o Financial World, 
86 Trinity Place, N. Y. C.-6 


ILLINOIS 


LOOKING FOR AN OPPORTUNITY? 
FOR SALE—A fertile 244-acre farm in proven 
oil territory, at west edge of Fairfield, Lllinois. 
Highways 45 from Chicago and 15 from St. Louis 
divide farm in half, giving one mile frontage. 

Offers several investment possibilities: Subdivi- 
sion for homes near growing industrial and county 
seat town expanding toward farm, a new hospital 
to be built nearby soon; Small farm acre tracts 
of part and the balance into a lovely country 
suburban home, or farm and cattle ranch; Has 
four producing oil wells and arrangements might 
be made for others with crude oil prices going 
higher, this alone worth the price of the land; 
Large enough for a plant expansion program site 
at almost the center of the U. S. population with 
an abundance of labor in the nearby area; The 
logical site for an airport, or other business prop- 











erties; or sale of front footage alone would prove 
profitable. 

Will consider sale of oil rights with farm. 
Write, Carroll Bright, 2242 Cleveland Blvd., 
Granite City, Il. 

INDIANA 





“BEST Buy in Lake County,” a fine residence, 
six rooms, plus storage room, very best construc- 
tion, insulated, attached garage, hardwood floors 
throughout, 14% baths, automatic heat and hot 
water, newly decorated interior and_ exterior, 
high elevation, three lots, landscaped, beautiful 
oak, walnut, elm and fruit trees, grapes, straw- 
berries, garden space, flowers in abundance. Best 
transportation to Chicago on Monon Railroad, 45 
miles from Dearborn St. Station (in Chicago), and 
Greyhound. Must be seen to be appreciated. Sacri- 
ce price $17,000. Owner, Virgil R. Scritchfield, 
925 Kankakee Ave., Lowell, Indiana. Ph. 4331. 


NEW HAMPSHIRE 


SOUTHWESTERN NEW HAMPSHIRE 


Bordering pretty pond in quaint village, a 10- 
room Colonial house and barn, 6 acres, house 
beautifully restored, 4 fireplaces, equipped with 
modern conveniences of quality. A distinctive 
property. 

A business property of unusual merit, on col- 
lege highway, modern 7-room dwelling and fur- 
nished camps, 70 acres, long frontage on pretty 
lake with woodland setting, artesian well, land. 
scaped grounds, buildings new, well designed. 
adapted for tourists or children’s camp. 

Prices and specifications upon application. 


WEARE PROPERTIES 
New Boston, N. H. Tel. 84 


NEW JERSEY 


FOR SALE 


ELBERON, NEW JERSEY. 3 Acres. Steam- 
heated, completely and beautifully furnished home. 
Greenhouses. 6-car garage with 3 rooms and 
bath for chauffeur and 4 rooms and bath for 
gardener. Tennis court. Formal flower garden. 
Vegetables and abundant fruit. Ekectrically 
equipped Machine and Carpenter shop. Imme- 
diate possession. WILBETH, Owner, 604 Fifth 
Ave., N.Y.C. CI 7-1008, or your own Broker. 


ae 
Business Opportunities 
WORKING-CAPITAL NEEDED 


We have tractors, trucks, powersaws, sawmill, 
Moore Dry Kiln and a wood working plant in 
the heart oi the hardwood region. We have 
customers and organization. Labor no problem. 
We need $40,000 for working capital. 


Box No. 533, c/o Financial World 
86 Trinity Place, N. Y. C. 6 























Furniture Mart and Real Estate 


A MODERN furniture business, selling électrical, 
plumbing, hardware and sporting goods; fran- 
chises on leading furniture and appliance prod- 
ucts; real estate consists of three-story block, 6- 


room furnished apt., warehouse and stock; proven | 








income; showing by appointment only; price 
$66,000. Walls Real Estate Agency, Contoocook, 
N. H.; tel. 5-22. 
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Freight Rate Increase 





Concluded from page 7 











adequate income from freight opera- 
tions should increase this ratio again 
this year. 

The New York Central usually ac- 
counts for 18.6 per cent of gross in- 
come of Eastern District roads. On 
the basis of the $180 million freight 
rate rise this year for the entire Dis- 
trict, that road’s share would be about 
$33.5 million. In 1947, the Central 
received $496.8 million from freight 
operations and $409.2 million in 1946. 
Compared with the Pennsylvania it 
should benefit proportionately (total 
freight revenues considered) almost 
as much. 

Carriers such as the New York, 
Chicago & St. Louis, the Delaware 
& Hudson, the Erie and others which 
do not have such heavy terminal costs 
as the Pennsylvania and New York 
Central are in a good position to 
benefit in larger proportion. Others 
in the East which should derive par- 
ticular benefit are the Reading Com- 
pany, the Baltimore & Ohio, Lehigh 
Valley. and the New York, New 
Haven & Hartford. 


Other Beneficiaries 


The ICC decision, which was de- 
layed somewhat because bad weather 
and unsettled labor conditions had af- 
fected earlier predictions for 1948 
freight revenues, will mean about $42 
million to the Southern District lines 


and $58 million to the carriers in the 


Western District. On the basis of the 
$42 million, the Illinois Central 
should receive nearly 20 per cent of 
this amount in additional freight 
revenues this year, and the Louisville 
& Nashville nearly 17 per cent more, 
or an added $8.3 million and $7.0 mil- 
lion respectively. The Southern Rail- 
way and the Seaboard Air Line 
should also benefit considerably. 
Rate relief for roads west of the 
Mississippi is disappointing for those 
which need added freight revenues 
most, such as the Missouri Pacific, 
the Missouri-Kansas-Texas, and the 
St. Louis-San Francisco, while the 
Southern Pacific, Union Pacific, and 
Atchison, Topeka & Santa Fe occupy 
a much stronger position and so will 


not be affected as much by the terri- 
torial discrimination. This latest ICC 
decision is to remain in effect “until 
further order of the Commission.” 
Despite its apparent complexity, it 
has the advantage of attempting to 


‘ give greater relief to those roads 


which need it most, and with certain 
conspicuous exceptions, this object 
has been attained. 
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Fire Losses 





Concluded from page 11 
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swelled the damage above the $100 
million mark. A considerable portion 
of this fell on the fire companies un- 
der extended coverage, automobile 
and other types of insurance. 

Also helping the rise in premium 
income are the -higher rates granted 
in a number of states since last Feb- 
ruary. Increases ranging from 8 per 
cent to 25 per cent were put into ef- 
fect in New England and Middle At- 
lantic states during the year. Other 
sections have lagged in granting peti- 
tions for higher rates, but favorable 
action is expected in a number of 
states this year. 

Direct fire coverage accounts for 
less than 60 per cent of the premium 
income of the average fire company ; 
auto insurance, property damage, and 
inland and ocean marine principally 
providing the remainder. Auto in- 
surance rates were advanced sharply 
last year and returns from this field 
are improving. Extended coverage, 
which is rapidly expanding premium 
income, is one of the most profitable 
of fire company underwriting activi- 
ties, despite the heavy claims arising 
last year from windstorm damage. 
Inland marine insurance also 1s 
growing rapidly as a premium pro- 
ducer and is proving much more 
profitable than ocean marine. 

While there appears no likelihood 
of a very early turn in underwriting 
gains, the narrowing ratio of losses 
to premium volume, and the steady 
gain in investment positions, impart 
an encouraging tone to longer range 
prospects. The moderate yields of- 
fered by the shares of the principal 
companies reflect investor confidence 
in the future of the fire companies 
and in the basic soundness of the in- 
dustry itself. 
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DIVIDENDS 


DECLARED 








Stocks on major exchanges normally sell Hidrs. of 
ex-dividend the second full business day | 4 ili wa Cae t Payable Record 
he record date. rote — 
before t Midwest Oil ....... 50c June l4 May 14 
Hidrs. of Sees eects cee. e 50c Junel4 May14 
Company Payable Record areererrxr ree 50c June 9 May 27 
Acme Wire ....... 75c May15 Apr.28 | National Acme ..... 50c May25 May ll 
Alpha Port. Cement.25¢ June10 May 15 | National Biscuit ...40c July15 June 8 
Am. Chain & Cable.35c June15 June -5 Do 7% pf....... $1.75 May28 May 7 
Am. Home Products.10c June 1 May14 | National Container .30c June 10 May15 
American Meter ....$1 June 15 May20 | Nat’l Cylinder Gas..20c Junel0 May 10 
Am. Safety Razor..25c May3l1 May 14 | Nat’l Food Products.80c Junel0 June 1 
Am. Steel Fdrys....50c June15 May 28 | Nat’l Linen Service.15c July 1 June15 
Am. Water Works.30c May15 Apr.30 | Neisner Bros. ..... 20c Junel5 May 3l 
Armco Steel ..,... 50c Junel15 May14 | Neptune Meter ....25c May15 May 7 
Asso. Dry Goods...40c June 1 May14 | Nopco Chem. 4% pf. 
Aves BRD aseeeess 15c May24 May 3 Os tr OL Pat 1 June 1 May 24 
Belding-Heminway .30c May15 May 1 | Norfolk & West. Ry.75c Junel0 May 12 
Bell & Howell....12%c June 1 May15 | Ohio Oil .......... 25c Junel5 May 5 
Sorden Co... scieees os 60c June 1 Mayll i eae 40c June lS May 5 
Bower Roller Bear..50c June19 June 8 | Oliver Corp. ....... 50c June10 May 10 
Brewing Corp. Outboard Marine & 
AGB, eels «dgtad 62%c JunelQ May25 sh ie aide sia 35c May25 May 3 
Bunker Hill & Owens-Ill. Glass ...75c May15 Apr. 29 
Sullivast 25. 2 v05 12%c June 1 May 4) Philadelphia Co. ...35c June30 June 1 
De avons 2hhu8 37%4c June 1 May 4 Do $1 pref. pf....25c June30 June 1 
Chain SP: 454005 40c May25 May10 | Philadelphia El. ....30c June30 June 1 
Chi. Burl. & Quincy Do 4.4% pf.....$1.10 May 1 Apr. 9 
R. Brees eS ey June 28 June 15 Do 4.3% pf...$1.0744 May 1 Apr. 9 
Chile Copper ...... 75c May25 May 7 Do 3.8% pf....... 95c May 1 Apr. 9 
City Investing ..... 1Sc May15 May 3 Do $1 pref. pf....25c June30 June 1 
Colonial Stores ....50c June 1 May20 | Phillips Petroleum..75c June 1 May 7 
Columbian Carbon..50c June10 May 14 | Poor & Co. Cl. B...25c June 1 May 15 
Cons. Edison N. Y..40c June15 May 14 Do $1.50 Cl. A.37%c June 1 May15 
Cons. Gas Util....12%c June15 May26 | Public Service, N. J.35c June 15 May 17 
Consumers Power ..50c May20 May 7 Do 8% pf......... $2 Junel5 May 17 
Cooper-Bessemer ..25c June25 June 10 ee, i Sree $1.75 Junel5 May 17 
Coro, Mite. Sait niles 25c May27 Mayll Do. 696 pl.......« 50c June 15 May17 
Curtis Publ. $3-4 pf..75c July 1 June 4 cy Freee $1.25 Junel5 May 17 
Deere & Co......... 25c June 1 May 8 | Pure Oil .......... 25c June 1 May 7 
Diamond Match ..37%c June 1 May14 | Purity Bakeries ....60c June 1 May 17 
Dixie GMS i556 22765 25c June25 Junel10 | Quaker State Oil 
Do $2.50 “A”...62%c July 1 June l0 ab Raat ele 40c June15 May 28 
Eagle-Picher ...... 45c Junel0 May21 | Remington Rand ...25c July 1 June 8 
Ford Motor (Ca.) Do $4.50 pf...$1.12% July 1 June 8 
“As Be aes 25c May28 May 6 Scott Paper ....... 55c Junel2 May 28 
Do “A” & “B”....25¢ May 28 May 6 | Sears, Roebuck ....25¢ June10 May 10 
Fruehauf Trailer ..25c June 1 May18 | Southern Ry. ...... 75c Junel5 May 14 
De We. Wienays +n $1 June 1 May 18} Std. Steel Spring...25c May20 May 10 
Gen. Outdoor Adv...25¢ June12 May 21 | Texas Pac. Coal & 
Goebel Brewing ....5c Junell May 21 OB ewes ewvews. 25c June 4 Mayll 
Do i sivsveansen oes 5c Junell May 21 Bi wasdeuss’ enew. 50c June 4 Mayll 
Goodall-Sanford .37%c June 1 May17 | Thew Shovel ...... 25c June 1 May18 
Gorham Mfg. Co....$1 Junel5 June 1 | United Eng. & Fdry.75c May18 May 7 
Granby: Cons. Min...50c June 1 May 14 | United Gas Imp.....65¢ June29 May 28 
Gt. Lakes Dredge U. S. Playing Card.50c July 1 Junel5 
& Deis ec. £24, 25c May15 Apr. 29 BE sig edeowbbaw sin 50c July 1 Junel5 
Greenfield Tap & Bas. oh SN hn ee $1.25 Junel0 May 7 
Die... seaeseowni-es 30c June 4 May 24 Do 7% pf....... $1.75 May20 May 3 
Gulf Oil ........5..75¢ July 1 June 1 | Van Norman ...... 25c June21 June 10 
Hackensack Water .85c June 1 May17 | Van Raalte ........ 50c June 1 May 12 
Hale Bros. Stores..25¢ June 1 May 15 | W. Va.Coal & Coke.35c June12 June 2 
Howard Stores ..37%c June 1 May10 | Wilcox Oil ........ 10c Aug. 16 July 30 
[nt’l Business Mach..$1 June 10 May 21 | Wisc. Elec. Pr......25¢ June 1 May 3 
Laclede-Christy ....35¢ May 29 May 10 | Worth. Pump & 
Lakey Fdry. & HOE nix ss sna) 25c June 2 June 1 
Machine ......... 25c May24 May 10 Do. 4%%cv. pf.$1.12% Junel5 June 1 
= Bryant ....... 25c June 1 May 14 Do 4%% pf...$1.12% Junel5 June 1 
ehigh Coal & Nav.50c June 9 May 3 . 
Lehigh Port. Cem.37%4c June 1 May 10 Int’l Rys gn 
Liggett & Myers. .. $1 June -1 May 11 5% pf. rates, $1 25 Mav15 May 5 
ae ta abtede ae 25c May29 Mayl4]| Minn-Moline Pr. y — 
Mackintosh-Hemp- ‘ 1 
hits teavnicae ke Mi Masih wee ee a Mey t 
Madison Sq. Gard...25¢ May 27 May 14 | ~ 6% of . $1.50 June 19 May 28 
Manh : | ARS 671-1 : une May 2 
anhattan Shirt ...35c June 1 May 14 Do 5%4% pf...$1.37% June19 May 28 
May Dept. Stores...75c June 1 May 15 Pitts. Steel 5% pf ie rae 
Do $3.40 pf....... 85c June 1 May15 “A” 62% June 1 May 14 
Do $3.75 pf.....93%c June 1 Mayi15| © “CT 3 pared 
Do $3.75 pf. ser. : Stock 
‘ ott Lctiat tJ 334c June 1 May15 | No. American Co..... * July 1 June 4 
McGraw-Hill Pub. . . ; : 
Mead Corp... " ' a ne ae 60 ae ae El. Pr. on each 
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Southern 
Railway 
Company 


DIVIDEND NOTICE 


New York, April 27, 1948. 

A regular quarterly dwidend of Seventy-five 
Cents (75¢) per share on 1,298,200 shares of 
Common Stock without par value of Southern 
Railway Company, has today been declared 
out of the surplus of net profits of the Company 
for the fiscal year ended December 31, 1947, 
payable on Tuesday, June 15, 1948, to stock- 
holders of record at the close of business 
Friday, May 14, 1948. 

Checks in payment of this dividend will be 
mailed to all stockholders of record at their 
addresses as they appear on the books of the 
Company unless otherwise instructed in writing. 


J. J, MAHER, Secretary. 


























SIGNODE 


STEEL STRAPPING CO. 


2600 N. Western Ave. 
Chicago 47, Ill. 


The Directors of Signode Steel Strap- 
ping Company have declared the fol- 
lowing quarterly dividends. 
PREFERRED STOCK 
62’2c PER SHARE 
‘ COMMON STOCK 
20c PER SHARE 


Each dividend is payable June 1, 1948, 
to stockholders of record at the close of 
business May 18, 1948. 
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A regular quarterly dividend of 
31%c per share on the 5% .Con- 
vertible Preferred Stock has been 
declared payable June 1, 1948, to 
stockholders of record May 15, 1948. 


A regular quarterly dividend of 
25c per share on the Commor 
Stock has- been declared payable 
May 28, 1948, to stockholders of 
record May 15, 1948. 


M. E. GRIFFIN, 
Secretary-Treasurer. 








United Engineering and Foundry 
Company 

Pittsburgh, Pa., April 27, 1948. 
The Board of Directors declared a dividend of 
seventy-five cents (75c) a share on the $5-Par 
Common Stock, and the regular quarterly divi 
dend of one and three-quarter percent (134%) 
on the $100-Par Preferred Stock, both payable 
May 18th to stockholders of record May 7, 1948. 
GEO. V. LANG, Treasurer. 





FOR SALE 


Large rich Colorado Gold Mining 
Property (placer). Will sell for 
5% of Engineer’s report or will 
lease to responsible financial 


persons willing to put a large 
dredge for 20° royalty Blue 
prints can be furnished. 


H. ¢ SPRINKLE 
P. O. Box 1855 Durham, N. C. 
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Continental Steel Corporation 





Dixie Cup Company 








& Price Ra 


PRICE RANGE 


Earnin (CTL) 
25 


20 
Ko- 15 





Data revised to April 28, 1948 


Incorporated: 1927, Indiana. Office: 


komo, Indiana. Annual meeting: March 10 
15 if a Tuesday; otherwise, the following 5 
Tuesday. Number of stockholders (Decem- 0 
her 2, 1946): 2,544. PER SHARE $3 
Capitalization: Long term debt...... None $2 
Capital stock ($14 par)....... 501,383. shs $1 


1940 ‘41 ‘42 ‘43 ‘44 °45 °46 1947 ° 











Business: A semi-integrated manufacturer of sheet steel and 
wire products. Produces no pig iron. Agriculture and the 
automotive and building trades are normally the chief outlets. 

Management: Capable and conservative. 

Financial Position: Strong. Working capital December 31, 
1947, $6.3 million; ratio, 2.8-to-1; cash and Government securi- 
ties, $4.4 million. Book value of stock, $28.96 per share. 

Dividend Record: Payments 1936 to date. 

Outlook: Semi-integrated status is an advantage from the 
standpoint of continuity of earning power, as are the simple 
capitalization and the nature of the principal markets. Thus, 
earnings should be maintained on a better-than-average basis 
over next few years. 


Comment: Stock involves less risk than do most steel 
equities. ; 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 

Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
1089...000, $0.36 $0.22 $0.21 $0.50 $1.29 $0.60 14%4— 7% 
es 0.56 0.58 0.52 0.52 2.18 1.00 9%— 6% 
O88 ois 5:00 0.27 0.40 0.37 0.58 1.62 0.80 8%— 6 
eee 0.20 0.39 0.26 0.53 1.38 0.80 11%— 7 
“ToT eee 0.31 0.34 0.24 0.13 1.02 0.80 125%— 95% 
ae 0.30 0.42 0.28 0.22 1.22 0.80 17%—11% 
WDEE. ic cisiess 0.03 0.76 0.60 0.51 1.89 0.80 2354—15 
20876 cso5<% 0.78 0.50 0.71 0.60 2.59 1.00 19 —14% 


*Adjusted for 2%-for-1 split in March, 1946. 





Western Auto Supply Company (Mo.) 





& Price Ran 


PRICE RANGE 


(WST) 





: é Earnin 
Data revised to April 28, 1948 0 


Incorporated: 1914, Missouri. Office: 


2107 Bao 
Grand Avenue, Kansas City, Missouri. 





Annual meeting: Third Tuesday in March. ry $12 

Number of stockholders (February 20, EARNED PER SHARE 

1948): 3,400. ‘ 4 

Capitalization: Long term $3 
ERE EERE rr $15,000,000 biti £4 pa ta t 0 

Capital stock ($10 par)....... 751,368 shs 1940 ‘41 ‘42 “43 “44 °45 “46 1947 








Business: Operates a chain of some 260 retail stores in 
thirty states east of the Rocky Mountains; in addition to 
automotive accessories, handies oils and greases, radios, toys, 
sporting goods, electrical equipment, and hardware. More 
than 1,950 dealers operate under the company’s “Associate 
Store Plan.” ; 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1947, $28.1 million; ratio, 3.2-to-i, cash, $4.3 million. Book 
value cf stock, $38.33 per share. 

Dividend Record: Payments 1928 to date. 

Outlook: Level of general purchasing power suggests well- 
supported over-all business volume, but margins have been 
squeezed by increased costs of merchandise and rising operat- 
ing costs. While some contraction in net results is likely, 
progressive sales policies and increased number of outlets are 
offsetting factors. 

Comment: Stock is a businessman’s commitment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 
$0.98 $1.02 $1.75 $3.88 $2.00 40%—21 

1.31 1,22 1.38 4.26 2.00 29%—15% 

0.74 0.63 1.13 3.16 1.50 20 —12% 
0.78 0.75 0.87 2.68 1.00 314%—19 

0.64 0.57 0.93 1.73 1.00 374%—26% 

0.55 1.03 1.86 3.62 1.25 4 —32% 
2.65 2.17 3.22 10.04 5.00 y—57 

1.74 1.51 1.76 5.6 3.00 79 38% 





D—Deficit. 


28 








Data revised to April 28,1948 


Incorporated: 1929, a as Vortex 
Cup Company, successor company in- 
corporated in Illinois in ois Present 
title adopted in April, 1948. Office: 
Easton, Pa. Annual meeting: First Thurs- 
day after first Monday in April. Approxi- 
imate number of stockholders (March 3, 


$6 
1948): Class A, 2,187; common, 1,766. 4 
0 











Capitalization: Long term debt...... None “1 49 Ae Ak 

*Class A $2.50 cum. conv. 1940 ‘41 ‘42 ‘43 ‘44 ‘45 ‘46 1947 
(RO GED 5 sowes scGasense sas 178,644 shs 

Common stock (no par)....... 202,666 shs 
*Convertible into common stock on a share for share basis. Redeemable at $45. 


Business: The largest domestic maker of paper cups. Man- 
ufactures about 500 items, including widely different types of 
water cups, soda cups, sundae dishes and cup-shaped con- 
tainers for ice cream and various food products. Trade names 
are Dixie and Vortex. 


Management: Well qualified in its field. 


Financial Position: Strong. Working capital December 31, 
1947, $6.4 millicn; ratio, 3.9-to-1; cash and equivalent, $2.4 
million. Book value of Class A stock, $48.28 per share. 


Dividend Record: Payments on Class A since issuance; on 
common, 1929 to date. 


Outlook: Uptrend in long term demand is indicated, but 
availability of paper supplies will be a factor governing out- 
put and sales. With rising costs steadily narrowing unit 
margins, earnings will hinge on extent to which output can 
be expanded. 


Comment: Class A shares are of semi- -investment caliber; 
common is a better-than-average issue in the paper group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $1.84 $2.40 *$2.37 *$2.26 *$2.44 $2.88 $4.05 $5.87 

Dividends paid ....... 0.50 0.75 0.50 0.50 0.50 0.50 0.75 1.00 
Price Range 

BIO Riven ce tke seamee = 14% 11% 9% 16% 20% 50 52 40% 

TD - Sais cA slesaGadhled ox 9 7 7% 10 17% 17% 28% 25 


PY, eee $1.07 per share postwar refund in 1942, $1.24 in 1948 and $1.56 in 





Tampa Electric Company 








& Price (TE) 





Data revised to April 28, 1948 50 
Incorporated: 1899, Florida. Office: 810 40 
Tampa St., Tampa, Florida. Annual meet- . 30 
ing: Monday following the first Sunday in 20 
January. Number pf stockholders (March 10 
27, 1947): over 6,700. 0 PER SHARE 
Capitalization: Long term debt.*$13.500.000 s 
Capital stock (no par)........ 597,867 shs Fi 
*Includes proposed sale of $6,000,000 of 1940 "4142 "43 '44 45 AG 947° 








first mortgage bonds. 





Business: Supplies electric light and power requirements 
in and around Tampa, Fla., serving a population of approxi- 
mately 281,500. Other services include water service and a 
pre-cooling plant in Winter Haven, and ice plants in several 
cities and towns. Electric power and light operations con- 
tribute the major part of gross revenues. 

Management: Capable and progressive. 

Financial Position: Adequate. Working capital December 
31, 1947, $1.6 million; ratio, 1.9-to-1; cash, $683,879. Book 
value of stock, $26.78 per share. ° 

Dividend Record: Payments 1926 to date. 


Outlook: Earnings shouid continue to show unusual sta- 
bility, with a moderate uptrend likely, due to long term growth 
in gross revenues and a probable decline in costs from present 
levels. 


Comment: Earnings record and prospects give stock invest- 


ment attributes. 
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EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 194 
Earned per share........ ae $1.89 $1.77 $1.92 < 14 $1.99 $2.74 $2.3 
Dividends paid ........ 2.24 1.80 1.70 1.60 1.60 1.60 1.60 1.80 
Price Range (N. Y.) Curb) 

MiG ocean one wncsgtices, OSE TSS 20 26% 28 386 37 34% 
SR lle NE 23 17% 16% 17% 28% 27% 29% 29% 








FINANCIAL WORLD 
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CORPORATE EARNINGS 








EARNED PER SHARE 
























ON COMMON STOCK: 1948 1947 

9 Months to March 31 

. Davison Chemical ........ $3.72 $2.07 
6 Months to March 31 
Beech Aircraft ........... 169 D1.56 
Gleaner Harvester ........ 2.89 1.48 

3 Months to March 31 

Allen Industries .......... 0.52 0.52 
Darke Te Soci isked 1.13 1.07 
Bendix Home Appliances... 1.57 2.34 

Bon AMME it.6% dab ia <SY cox b0.49 b0.78 
Caterpillar Tractor ....... 1.55 0.88 
Contas@er (A........0-- 2.03 3.21 
Crown Cork & Seal....... 1.21 0.80 
Eaton Manufacturing ..... 3.08 2.01 
Falstaff Brewing ......... 0.78 0.55 

“ Federal Mining & Smelt... 1.59 2.04 
f BM Federal Mogul ........... 0.68 1.29 
4 Gair (ROMOTED | iiecacowads 0.73 0.76 
a General Public Service.... 0.01 0.001 
Glenmore Distilleries ..... 1.22 1.55 
Hanne (96s Pedic cue scdix 1.31 1.01 

1, Heller (Walter E.)....... 0.41 0.33 
4A Hussmann Refrigerator 0.80 1.08 
Kawnetr: Gai skcncsuesnwcs 0.54 0.33 

mn fe Lehigh Valley Coal....... 0.82 0.74 
MacAndrews & Forbes.... 0.86 0.87 

at Mathieson Chemical ...... 0.92 0.79 
>. Mullins Manufacturing . 2.72 1.68 
it Pfeiffer Brewing ......... 0.80 0.67 
i Phila. & Read. Coal & Iron 0.93 0.90 
Portsmouth Steel ........ 0.79 0.76 

' St. Regis Pagér.......... 0.83 0.67 
T; Mi Seagrave Corp. .......... 0.29 D0.002 
Standard Steel Spring..... 0.61 0.48 
NN A di eee ead ee 0.78 0.38 

or fy LelAutograph ............ 0.24 0.14 
97 fe lransue & Williams...... 0.60 0.56 
1.00 BS Underwood Corp. ........ 1.41 1.12 
i Willson Products ........ 0.47 0.90 
15 13 Weeks to March 27 
in fy Continental Baking ....... 0.73 0.88 
12 Weeks to March 27 

== fe Consolidated Laundries ... 0.16 §0.26 
12 Weeks to March 20 

Food Fair Stores......... 0.35 0.46 

" Ward Baking ............ 0.78 0.58 
24 Weeks to March 13 

Automatic Canteen ....... 0.69 0.87 

- 28 Weeks to March 11 
$2) MeLoew’s, Inc. ............. 0.76 1.67 
9 9 Months to February 29 
= Dow Chemical -...ccceceeass 2.47 1.61 
—_ Madison Square Garden... 1.01 1.50 
oxi- 8 Months to February 29 
d afpNational Airlines ......... D1.89 0.54 
eral 6 Months to February 29 
con- BConsolidated Textile ..... 2.70 2.87 
mpertae Oe Sosy cc ies 20.28 5.41 
Walker : (Hiram) G. & W. 6.06 3.72 

aber artia-Patee cckkbi ean 2.43 2.22 
300k 3 Months to February 29 
American Box Board...... 1.69 1.55 

Avco Manufacturing ..... 0.22 0.26 

we Buffalo ed ae a 1.60 1.96 
wth Elastic Stop Nut ......... 0.08 Nil 
oe t-C , ibc va gars. 1.49 1.10 
12 Months to January 31 

GCE MM TD. os ctw enccas 0.89 1.18 
Bohack (H. C.).......... 12.58 18.50 
bert: (A. ©)... .iect...2 6.88 0.46 

ock @ It Brothers ............. 2.31 2.20 
fontgomery Ward ....... 8.86 6.29 

NE CR. sec eces ce #9.78 +#12.27 

- S. Radiator............ 6.41 4.62 









EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
6 Months to January 31 
Anderson, Clayton ....... $7.00 $8.76 
3 Months to January 24 
Republic Pictures ........ 0.02 0.13 
1947 1946 
12 Months to December 31 
Acme Aluminum Alloys...D2.09 D0.86 
American Gas & Electric.. 4.18 3.80 
American Light & Traction 1.44 1.72 
Anaconda Copper ........ 5.02 2.75 
Barlow & Seelig Mfg...... 4.41 1.10 
CF! ee D2.72. = D1.51 
Briggs Manufacturing .... 3.86 2.25 
Carolina Power & Light... 2.91 3.28 
Chi. & East. Ill. R.R...... 0.53 D2.30 
Cons. Mining & Smelting.*11.38  *7.12 
Comper Bee 3 cs cecevek 1.75 1.46 
TD MEG. Wb nieaseudewen 2.96 4.54 
CE GME, oe sennsdwie ste #191 $1.77 
CO, MM Deka sccewanesd #D0.08 #0.82 
Crown Central Petroleum. 0.90 D0.11 
Detroit Gray Iron Fdry.... 0.30 0.36 
Diamond Alkali .......... 4.29 2.41 
Dobeckmun Co. .......... 0.85 1.12 
Dumont (Allen B.) Lab... 0.28 D0.72 
Eastern Steamship Lines.. 0.74 1.27 
Electromaster, Inc. ...... 0.48 0.16 
Hackensack Water ....... 3.08 2.87 
Humphryes Manufacturing. 3.27 1.38 
SOMITE SIN, cine ce csccccs *0.76 *0.64 
Insley Manufacturing ..... 6.24 2.84 
Lone Star Cement........ 6.68 5.58 
Louisville Gas & Electric... a2.03 a2.01 
MacAndrews & Forbes.... 3.68 2.66 
Michigan Gas & Electric.. 2.34 3.39 
National Cylinder Gas.... 1.50 1.74 
Petroleum Corp. ......... 3.76 3.49 
Pierce Governor ......... 3.21 2.04 
Polaris Mining .......... 0.37 0.21 
Powell River Co., Ltd..... *4.47 *2.56 
Public Service Elec. & Gas 2.38 di 
Republic Aviation ........ D2.11 D7.51 
Root Petroleum .......... 3.45 1.54 
St. Lawrence Paper Mills. *2.27 *0.96 
Santa Cruz Portland 
ee A eee eee 5.05 3.05 
Signode Steel Strapping... 2.18 1.43 
Smith (A.) & Sons....... 5.75 4.79 
Solar Manufacturing ..... D1.95 0.42 
Southland Paper Mills.... 8.73 3.82 
ee ee oe 1.68 0.80 
Superior Portland Cement. 2.88 1.58 
United Dyewood ......... 0.32 D0.03 
United Lt. & Rwy. (Del.). 3.04 3.43 
United Public Utilities... .D0.34 0.06 
Wisconsin Power & Light. 1.84 185 
Van Dorn Iron Works.... 0.16 0.62 
BAB) ivoavec decades *3.83 *2.43 
Wells-Gardner ........... 0.85 D0.55 
i a 0.34 0.18 
York Knitting Mills...... b*0.52. _b*0.37 
7 Months to November 30 
Bardwell & McAllister.... 0.01 dhe 
3 Months to November 30 
Brockway Glass ......... 0.63 es 
12 Months to October 31 
Alaska Airlines .......... D1.19 D0.40 
Continental Motors ....... D0.56 D1.22 
Dayton Rubber .......... 3.80 4.43 
International Detrola ..... 1.13 0.84 
Patterson-Sargent ........ D0.56 D1.22 
St. Joseph Stock Yards... 4.97 2.59 
Shatterproof Glass ....... 0.37 0.008 
*Canadian Currency. §To March 22. 


#Reprinted. a—Class A stock. b—Class 
B stock. D—Deficit. 


New MAY Issue of GRAPHIC STOCKS contains 


922 CHARTS 


monthly highs, lows—earnings—dividends—capitali- 
zations—volume on virtually every stock listed on 
N. Y. Stock and N. Y¥. Curb Exchanges from 1937 
to May, 1948. Also 30 Group Averages. 


SINGLE COPY (SPIRAL BOUND)......... $10.00 
F. W. STEPHENS 
15 William St., New York 5 HA 2-4848 























CONNECTICUT 


GREENWICH AREA—Furnished small 7-room 
Colonial house, 2 baths, nestled in woods; 3 
acres, terrace, grill, pond, summer house, garden 
maintenance; 15 min. to Stamford and Green- 
wich R. R. Resident beach privileges. $1,200 
June 15 to Sept. 10, limited to small family; 
references. Box 113, Cos Cob, Conn. 


NEW HAMPSHIRE 


SPACIOUS older-type 11-room town home, de- 
sirable for summer or year-round living, located 
in the beautiful New Hampshire Lakes region. 
Charming living rooms, inclosed and open porches, 
H. W. forced type oil heat (new), oak floors, 
large garage, beautiful lawns: and trees, berries, 
big garden space. $10,000 unfurnished. May 
be bought furnished. Contact owner. C. M. 
Harris, New Hampton, N. H 


NEW YORK 


SODUS, N. Y.—146-acre fruit and dairy farm. 
65 acres apples, cherries, prunes, 3 houses, 3 
gambrel roof barns, 2 silos, cement block tool 
shed, latest type hog pens with individual yards, 
garages, labor camp. Ideal site for airport. An 
outstanding farm with above average possibilities. 
Excellent terms. Asking $27,500 with all offers 
for quick action submitted. L. M. Warner, 
Broker, Williamson, N. Y. 


Wayne County’s Fruit Farm Specialist 




















AO LET ED AME 


A SOUND INVESTMENT | 


Magnificent N. Shore Waterfront Estate 
50 Miles from N. Y. Approx.: 8 acres. 
Tennis and croquet courts. Walled foun- 
tain garden. Immense greenhouse. 250 
feet sandy beach overlooking L. I. Sound. 
MANSION of Italian architecture. 20 
rooms, 9 baths. Also 5-room apt. Garage 
five cars. Could not be duplicated today 
for less than $250,000. Owners returning 
to Europe. Offer at $75,000. View appt. 
ONLY. write: 


MME, OLGA PETROVA 


Brokers Protected 


Box 36, Setauket, L. I. 
































MT. VERNON, Aubyn Manor. Beautiful center 
hall, immaculate home. 1st floor has usual rooms 
with fireplace, sun parlor, screen terrace, lavatory, 
2nd floor, 4 masters 2 baths, 2 maids rooms 
and bath, leaded glass windows, garages, oil 
burner, large plot. Asking $45,000. Prompt oc- 


cupancy. 
J. V. STUART 
111 Gramatan Ave. Mt. Vernon 8-2565 


PALATIAL, Georgian stone colonial house, fur- 
nished, on 250-acre estate in heart of Catskills, 
115 miles from New York, 3 large bedrooms, each 
with separate bath; 2 sleeping porches. Secluded, 
beautiful surroundings. Trout streams near by. 
5 open fireplaces and abundant firewood. Electric 
lights, telephone, garage; caretaker on premises. 
Will rent to suitable family for period June 1 to 
September 15. Address Box No. 532, c/o Finan- 
cial World, 86 Trinity Place, N. Y. C. 6. 








VERMONT 








SOUTHERN VERMONT 


325 Acres, 10-room Colonial house, 2 fireplaces, 
1% baths, electricity available, secluded yet ac- 
cessible. Small barn, 4-car open garage, chicken 
house, fruit, wood. Price $15,000. 

Many other attractive offerings. 
details write 


DORR W. ALLEN, Realtor 


30 Walnut St. Brattleboro, Vermont 
Tel. 981-M 


For further 
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STOCK FACTOGRAPHS 








El Paso Natural Gas Company 





Reliable Stores Corporation 





& Price 


PRICE RANGE 


Data revised to April 28, 1948 (ELG) 


Incorporated: 1928, Delaware. Office: Bas- 60 
sett Tower, El Paso, Texas. Annual meet- 45 
ing: Fourth Thursday in March. Number 30 














of stockholders (March 31, 1946): Pre- 15 

ferred, 302; common, 3,588. 0 

Capitalization: Long term $6 
a ens ys $50,100,000 EARNED PER SHARE $4 

“Preferred stock 4.10% cum. $2 
($100 par) ne <a 75,000 shs 0 

7Preferred stock 4.25% ° : , : : PF 

ee See eee 25,000 shs 1900 4 8S IS 

Common stock ($3 par)....... 706,512 shs 


Callable at 112 through June 1, 1951; 
then at a declining premium. 7Sold privately. 

Business: Purchases natural gas from producers in the Lea 
County gas field in southeastern New Mexico, transmits the 
gas through pipe lines, and sells it at wholesale to public 
utility and industrial consumers principally in Texas, Arizona, 
New Mexico and Cananea, Mexico. New 1260-mile pipe line, 
from Texas-New Mexico gas fields, will expand service to Cali- 
fornia users. 

Management: Noted for its aggressive sales policy. 

Financial Position: Adequate. Working capital December 
31, 1947, $2.5 million; ratio, 2.0-to-1; cash and U. S. Gov’ts., 
$2.5 million. Book value of common, $26.37 per share. 

Dividend Record: Preferred dividend arrears on former 7% 
preferred cleared 1936; regular on present preferred stocks. 
Common payments 1936 to date. 

Outlook: Business volume reflects mainly variations in cop- 
per production, which normally accounts for from 40 to 45% 
of sales. Demand from utilities accounts for about 35%. 
Extension into California improves growth potential, while 
gradually reducing dependence on Arizona conver industry. 

Comment: Common stock is one of the better-rated mem- 
bers of its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE 


OF COMMON 
Years ended Dec. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $3.74 $3.75 $3.38 $3.31 $3.49 $3.58 $3.56 $3.64 $5.13 
Dividends paid ...... 2.00 2.00 2.30 2.40 240 2.40 2.40 2.40 2.40 
Price Range 
ee Pa ee 42% 41% 33 26% 32 34% 485% 61% 59% 
BW Te... SES car. ok 28 26 21% 19% 23% 27% 34% 44% 46% 





The Seagrave Corporation 





& Price (SVE) 





Data revised to April 28, 1948 20 

a PRICE RANGE 
Incorporated: 1925, Michigan, as successor 15 
to a business founded in 1880 Office: 10 
Columbus, Ohio. Annual meeting: Third 5 


Tuesday in April. Number of stockholders 0 
(December 31, 1946): 1,040. 











Capitalization: Long term debt...... None $1 
Capital stock ($5 par)........ 122,700 shs . 
1940 ‘41 ‘42 ‘43 ‘44 '45 ‘46 1947 
Business: Manufactures fire fighting equipment, including 


pumping engines, chemical and hose carts, aerial ladder trucks 
and water towers. Supplies and repairs contribute sizable 
proportions of revenues. 

Management: Experienced; long identified with company. 

Financial Position: Only fair. Working capital December 
31, 1947, $781,686; ratio, 3.1-to-1; ‘cash, $68,764. Book value 
of stock, $9.77 per share. 

Dividend Record: Payments 1925-1930, and 1936; none since. 

Outlook: Higher level of municipal expenditures likely to 
be witnessed over the next few years has favorable implica- 
tions. Earnings, however, will depend heavily on company’s 
success in controlling costs. 

Comment: Stock is a relatively inactive specialty issue. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 





& Price (RES) 






Data revised to April 28, 1948 


Incorporated: 1925, Maryland, continuing 
business founded in 1892. Office: 1 South 
Howard Street, Baltimore, Md. Annual 
meeting: Third Tuesday in April. Number 
of naa (December 31, 1946): 


Capitalization: Long term debt...... None 
Capital stock (no par)......... 352,926 shs 


1940 ‘41 


42 43 44 «45 «('46 (1947 











Business: Operates a chain of 18 furniture stores, five of 
which also sell clothing, and 12 jewelry stores along the 
Atlantic Seaboard from Connecticut to Virginia, and in Michi- 
‘gan and Texas. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1947. $11.6 million; ratio, 4.8-to-1; cash and Gov’ts., $3.8 mil- 
lion. Book value of capital stock, $36.37 a share. 

Dividend Record: Regular payments on preferred. Stock 
dividends on common 1929-31; cash payments 1936 to date. 

Outlook: Sales trends closely parallel fluctuations in gen- 
eral purchasing power, with cyclical nature of furniture and 
jewelry demand accentuating seasonal variations in volume. 
Costs are high and profit margins narrow. 

Comment: Shares occupy a below-average status in the 
retail chain category. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Qu. ended Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends Price Range 
$0.46 $0.42 $1.21 $1.75 $0.50 8%— 6% 
1.10 0.99 D0.19 $2.06 0.75 9%— 6% 
0.76 pD0.12 0.53 $1.61 0.50 T%— 6 
1.13 0.73 0.15 2.47 1.00 13%— 6 
1.04 0.71 D0.26 2.08 1,00 18 —11% 
0.73 0.84 0.19 2.25 1.00 31%—l7 
1.51 1.21 1.29 5.44 2.45 454%4—26% 
1.37 0.93 2.20 5.26 1.60 29%—20% 





*Based on present capitalization. {Before contingencies 69 cents in 1942, $1.43 in 
1941; includes 41 cents postwar refund in 1942, D—Deficit. 





Sloss-Sheffield Steel & lron Company 
& Price 





(SLS) 





Data revised to April 28, 1948 oo 
Incorporated: 1899, New Jersey. Business 12 
originally established in 1882. Office: 6 


Birmingham, Alabama. Annual meeting: 0 
Wednesday preceding the fourth Thursday 
in April. Number of stockholders (March 
24, 1948): 1,200. . 











$1 
Capitalization: Long term 0 
DE cash bansndenagahese eee *$1,000,000 1940 ‘41 ‘42 ‘43 ‘44 ‘45 '46 1947 
{Capital stock ($20 par)...... 496,590 shs 





‘Notes payable. About 54% owned by United States Pipe & Foundry Company 

Business: A completely integrated producer of pig iron from 
properties in Birmingham, Ala. Also produces coke and its 
by-products. Has annual capacity of 386,000 tons of pig iron, 
36,800 tons of ferro-manganese, 738,000 tons of coke. 

Management: Long associated with company. 

Financial Position: Strong. Working capital December 31, 
1947, $6.1 million; ratio, 3.8-to-1; cash, $1.6 million; U. S. 
Gov’t securities, $712,605. Book value, $43.27 per share. 

Dividend Record: Payments 1905-10; 1917-21; 1924-29 and 
1937 to date. 

Outlook: Demand normally depends on level of iron pipe 
production in the South, which in turn is influenced by baild- 
‘ing activity and municipal expenditures, both of which art 
likely to be maintained at above-average levels over next 
few years. 

Comment: Stock is a cyclical speculation. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 












Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
1) Se $0.09 D$9.02 D$0.04 $0.06 $0.09 2%— 1% 
BOER is bv aes os 0.34 0.05 0.03 0.55 0.97 3%— 1% 
LD ae 0.24 DO0.08 0.41 0.35 0.92 35e— 1% 
eS 0.21 0.14 0.21 0.31 0.87 4%— 2 

| ee 0.26 0.11 0.18 0.10 0.74 84%— 2% 
ee 0.21 0.23 0.04 0.10 0.58 14%— 7 

ll eee 0.06 0.02 0.10 0.03 0.21 17%— 6% 
| a a nil DO0.20 D0.37 0.87 0.30 10%— 5% 

D—Deficit. 


30 





Year’s 

Qu. ended Mar. 31 June30 Sept. 30 Dee. 31 Total Dividends Price Ranét 
10405.4...25% $0.27 $0.56 $0.96 $1.10 $2.89 $1.20 
ae 0.94 0.62 0.46 0.17 2.19 1.20 22%—19 
ae 0.47 0.44 0.58 0.46 1.95 1.20 20 —13 | 
$48 os iui « 0.63 0.16 0.25 0.08 1.12 1.10 24%—15 
| ere 0.26 0.26 0.23 0.25 1.00 0.60 18%—13 
1945 0.5.3 0.30 0.06 D0.21 0.23 0.38 0.30 Sp mey 
Tae ie 0.02 D0.13 0.45 0.20 0.54 0.30 274%4—14 
sh | a i 0.80 0.79 0.97 1.38 3.94 1.20 2 15 

*Adjusted for 5-for-1 split-up, July 14, 1948. D—Deficit. 





FINANCIAL WORLD 
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STOCK FACTOGRAPHS 








Miami Copper Company 















& Price (Ml) 





zs ‘ 25 

Data revised to April 28, 1948 20 
15 PRICE RANGE 

Incorporated: 1907, Delaware. Office: 61 10 


Broadway, New York, N. Y. Annual meet- = 


ing: Third Thursday in May Number 0 $4 
of stockholders (April 1, 1540) : Over 33 
9,000. 

$2 
Capitalization: Long term debt...... None $1 
Capital stock ($5 par)........ 747,116 shs Qo 








1940 ‘41 ‘42 "43 ‘44 ‘45 ‘46 1947 





Business: One of the higher-cost copper producérs, with 
properties in Arizona comprising 274 acres of mineral lands 
and 2,000 acres held for water rights. Estimated reserves 
(January 1, 1947) 51.7 million tons of mixed and sulphide 
ores averaging 0.796% copper. Richer grade mixed ores have 
been exhausted. 

Management: Capable and of long experience. 

Financial Position: Good. Working capital December 31, 
1947, $11.2 million; ratio: 4.1-to-1; cash and U. S. Treasury 
tax notes, $9.5 million. Book value, $28.36 per share. 

Dividend Record: Payments 1912-1930; 1937 
date. 

Outlook: Unusually high earnings levels of past several 
years can be maintained only as long as demand and prices 
for copper remain well above average. 

Comment: Stock is highly speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share...... $0.70 $1.01 $1.32 $1.02 $0.96 $1.37 $2.95 $4.36 

Dividends paid ....... 0.45 0.25 0.50 0.50 0.50 0.50 1.25 1.75 
Price Range 

TiSh. . wwecaaneaeescee 18% 


12% 9% 7% 9% 8% 14% 18% 
TOW ..ccccesecnccctens 6% 4% 5 5% 6 


Earnings are before depletion. 


7% 10% 12% 








Thermoid Company 





& Price 


PRICE RANGE 


(THR) 





Data revised to April 28, 1948 


Incorporated: 1929, Delaware, as successor 20 
to a business founded in 1881. Office: 15 
Trenton, N. J. Annual meeting: First 10 
Tuesday in April. Number of stockholders 5 
(March 30, 1948): Preferred, 932; common, 0 
5,625. 
Capitalization: Long term debt. .$4,000,000 $2 
*Preferred stock $2.50 cum, conv. $1 
ps Pe Petre 53,984 shs 

Common stock ($1 par)........ 682,464 shs 


1940 ‘41 "42 "43 "44 "45 "46 1947 











*Convertible into 4 shares of common to September 1, 1949 and into 3 common 
shares thereafter. Redeemable at $57.50 per share through April 30, 1949; at $56 
through April 30, 1951 and at $55 thereafter. 

Business: Manufactures automotive brake linings, clutch 
rings, fan belts, automotive carpeting, industrial belting and 
hose, friction, rubber and textile and oil field products. Joseph 
Stokes Rubber Co., its Canadian subsidiary, makes molded 
rubber and plastic articles. 

Management: Long identified with company. 

Financial Position: Fair. Working capital December 31, 
1947, $4.1 million; ratio, 1.6-to-1; cash, $1.2 million. Book 
value of common, $8.40 per share. 

Dividend Record: Payments on present preferred since 1945; 
on common, 1929-30; 1941 to date. 


Outlook: Business volume will continue to hinge largely 


on demand from automotive industry, but widened range of 
products used by other manufacturing industries should nar- 
row cyclical swings. Rising costs and increased competition 
constrict profit margins. 

Comment: Stock is speculative. 





“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 





Year's 
Qu. ended Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
re $0.22 $0.23 $0.24 $0.14 $0.83 None 5%— 3 
Meese ests 0.89 0.43 0.17 0.21 1.20 $0.60 5%4— 3% 
iss aie 0.39 0.06 0.29 D0.02 0.72 0.40 4%— 3% 
ay EET 0.46 0.40 0.12 D0.37 0.61 0.55 954— 4 
Ceewemee 0.19 0,28 0.39 0.25 1.11 0.55 10%— 7 
Daies'se-atele 0.44 0.30 0.03 D0.14 0.63 0.50 55%— 
Seuueaie 0.01 0.23 1.08 0.81 2.13 0.60 17%—10 
etre 0.38 0.35 0.10 0.47 1,21 0.90 13%— 9% 


a based on capitalization outstanding at end of respective periods. D— 
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Texas Pacific Coal & Oil Company 











6 & Price (TS) 
Data revised to April 28, 1948 40 
30 
Incorporated: 1888, Texas, as Texas & Pa- 20 
cific Coal Company; present title adopted 10 
in 1918. Office: Fort Worth, Texas. An- 0 


nual meeting: Third Wednesday in April. 
Number of stockholders: Not reported. 


Capitalization: Long term 
Capital stock ($10 par)....... 886,541 shs 1940 ‘41 42 ‘43 ‘44 "45 46 1947 











Business: Produces crude oil, mainly in the Ranger-Stephens 
County area of Texas and in Lea County, New Mexico. Op- 
erates absorption gasoline plants, produces natural gas, and 
distributes gasoline and oil products under its own brand 
name. Also has undeveloped leases in Oklahoma, Louisiana, 
Mississippi and Wyoming. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $3.1 million; ratio, 3.6-to-1; cash, $1.2 million; Gov’t 
securities, $1.4 million. Book value of capital stock. $21.84 
per share. 

Dividend Record: Payments 1895-1923; 
date. 

Outlook: Broadened development program should continue 
to expand underground reserves of gas and oil, and enable 
company to increase production and sales. Profits depend 
on maintenance of relatively high prices for crude. 

Comment: Stock carries the risks characteristic of equities 
of the smaller oil units. 


1927-28 and 1936 to 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’ 

Qu. ended Mar. 31 June 30 Sept.31 Dec. 31 “Total. Dividends Price Range 
eee $0.20 $0.13 $0.06 $0.15 $0.54 $0.40 85%— 5% 
+ Sere 0.22 0.31 0.34 0.46 1.33 0.50 7™— 5% 
Pr 0.30 0.16 0.24 0.27 0.97 0.50 8%— 5 

Bee 0.25 0.30 0.41 0.54 1.48 0.60 18 — 8% 
eee 0.48 0.58 0.73 0.75 2.54 0.75 2434—14% 
, =e 0.59 0.40 0.51 6.49 1.99 0.85 31%—18% 
eee 0.39 0.46 0.69 0.84 2.38 1.00 325%—21 

re 0.78 0.95 1.31 1.61 4.65 2.00 4IT%— 21% 





United Engineering & Foundry Company 





Data revised to April 28, 


Incorporated: 1901, Pennsylvania, as a 
consolidation of established companies, 
Office: First National Bank Building, 
Pittsburgh, Pa. Annual meeting: Fourth 
Tuesday in April. Number of stockholders 
(December 31, 1946): Both classes, 4,750. 


1948 gqhatnings & Price Range (UEF) 








Capitalization: Long term debt...... None $6 

*Preferred stock 7% cum...... 7,884 shs $4 

Common stock ($5 par)....... 820,746 shs $2 
*$100 par; non-callable. 1940 "442 *43 4S 461947 








Business: Leading manufacturer of rolls and rolling mill 
equipment. Also makes other heavy machinery used by the 
non-ferrous industries. The subsidiary Adamson United Co. 
produces machinery for the rubber, plastics and plywood 
fields. 

Management: Experienced and capable. 

Financial Position: Fair. Working capital December 31, 
1947. $11.3 million; ratio, 2.8-to-1; cash, $8.3 million; Gov’t 
securities, $10 million. Book value of common, $19.86 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1902 to date. 

Outlook: With an order backlog equivalent to two years 
of capacity operations maintenance of peak production and 
sales is indicated, sustaining earnings above prewar levels. 

Comment: The common stock is an above-average member 
of the heavy machinery group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s 

Half-year period ended June 30 Dec. 31 Total Dividends Price Range 
$1.96 $2.51 $4.47 $4.00 41 —25% 
71.80 2.16 3.96 3.00 42 —29 
71.81 1,21 3.02 2.25 35 —25% 
1.64 1.65 3.29 2.00 35 —23% 
1.62 1.18 2.80 2.00 3642—26'4 
1.33 1.46 2.79 2.00 524%4—33% 
0.79 0.67 $1.46 2.00 2 —34% 
1.69 2.43 4.12 2.00 43%4—33 


ftAdjusted. 


tExcludes non-recurring income 57c a share. 

















FREE 
BOOKLETS 


Upon request on your letter head and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by FrinanctaL Wortp itself. Confine 
each letter to a request for a single 
booklet giving name and complete ad- 


dress. 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 


Place, New York 6, N. Y. 
ee ae ) 


Improve Your “Know-How”—A way to ex- 
pand your knowledge of the investment analy- 
sis field and the work of the stock exchange 
and brokerage firms. Of interest to those now 
actively engaged in finance, and those who are 
contemplating the field as a career. 








* * * 


The Investment Merits of Selected Municipal 
Bonds—tThis resume defines and discusses the 
exceptional qualities and tax advantages of 
Municipa! Bonds. 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual repcrts. 


* * * 


Legal Matters Simplified—Descriptive litera- 
ture of new popular series of law books for 
the layman, each volume devoted to special 
topic such as wills, marriage, divorce, adoption. 
real estate, immigration, etc. 


Television Growth——New analysis of the pros- 
pects for the leading growth industry in elec- 
tronics, including a discussion of the relative 
position of the representative stocks. 


* * * 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * * 


Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio, offered without obliga- 
tion to FINANCIAL Wor~p readers. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 


* + * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guides for abbreviations, etc. Make requests 
on business letterhead. 


e * 


Annual Reports and Security Dealers—New 
discussion of what a corporation annual report 
can do for dealers in the company’s securities. 
This folder is of particular interest to financial 
executives of corporations. 


Stockholders Are People—A new discussion of 
the techniques available in stockholder rela- 
tions, together with an analysis of the ad- 
vantages of organizing a well-rounded program 
for a corporation’s shareholders. 


* * * 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge to 
FINANCIAL Wortp subscribers—features include 
“The Stock Market,” “Business at Work” and 
“Production Personalities.” 
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Financial Summary 



































































































































1 ' 
240 st gL 240 
220 1935 - 39 = 100 / 220 
200 200 
180 Vv 180 
160 160 
INDEX OF 
140 +f) INDUSTRIAL ae 140 
120 A PRODUCTION : 120 
100 Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 1946 197: J F M A M J 
Trade Indicators c~ ma ae “pee 
ffElectrical Output (KWH).............. 5,033 5,087 5,027 4 668 
§Steel Operations (% of capacity)........ 71.3 80.0 86.6 67.7 
Freight Car Loadings (Cars)............ 683,852 785,668 +868,000 884,957 
pe 8 “ 1947 
Apr. 7 io. 14 Apr. 21 Apr. 2 
{Total Loans 94 Cities (Fed. Res. Mbrs.). $23,334 $23,269 $23,480 $19,657 
FTotal Commercial Loans....... 5.0... 14,336 14,333 14,205 12,057 
Tlotal Baeokers Loans .... 6... b.ccccases 831 786 905 739 
WMoney in Circulation .................. 27 833 27,774 27,718 28,105 
Brokers’ Loans (New York City)........ 672 636 735 522 
. [000,000 omitted. §As of the following week. +Estimated. 
N.Y. S. E. Market Statistics 
Closing Dow-Jones oa ——April ~ 
Averages: 20 21 22 23 24 26 7—1948 Range— 
30 Industrials 180.72 181.37 182.98 183.78 183.20 181.32 183.78—165.39 
20 Railroads 56.21 57.03 57.64 58.47 58.57 57.49 58.57— 48.13 
15 Utilities ...... 33.78 33.80 33.89 34.05 34.08 33.87  34.15— 31.65 
65 Stocks ....:;. 66.23 66.63 67.19 . 67.66 67.58 66.78  67.66— 59.89 
A ril 5 
Details of Stock Trading: “20 2 P< 24 25 
Shares Sold (000 omitted)....... 1,700 1,670 2,330 2,470 850 1,410 
Dssttes., PEABO gilt... <<. scces ation 1,067 1,038 1,094 1,131 388 1,063 
Number of Advances............ 344 420 572 653 343 212 
Number of Declines............ 476 330 290 259 306 671 
Number Unchanged ............ 248 238 232 219 239 180 
New Highs for 1948............. 130 103 175 209 90 64 
New Lows for 1948.............. 2 9 5 6 2 4 
Bond Trading: 
Dow-Jones 40-Bond Average....: 99.77 99.82 99.86 - 100.11 100.13 100.08 
Bond Sales (000 omitted)........ $5,660 $6,120 $7,110 $7,275 $3,030 $3,885 
“Average Bond Yields: “Mar.24 ~—Nov..31 Apr. 7 Apr. 14 High Low 
0S Sa 2.785% 2.777% 2.768% 2.766% 2.826% 2.766% 
i pk wallec die Mieaa.o.. &« 3.101 3.078 3.055 3.046 3.175 3.046 
TS wi icigeeeiniicti« > 5» 3.506 3.489 3.470 3.420 3.506 3.420 
*Common Stock Yields: 
50 Industrials ...... 5.60 5.54 5.52 5.44 6.09 5.44 
20 -‘Ratlnoads -W....... 6.29 6.19 6.201 5.92 6.88 5.92 
20 Utilities ......... 5.41 5.41 5.38 5.33 5.69 5.23 
90 Stocks | 5.55)5.... 5.62 5.56 5.45 6.09 5.45 





*Standard & Poor’s Corporation. 


3.54 


The Most Active Stocks —Week Ended April 27, 1948 


er pee er re re 
CaeeANaNN) PORIRO o.oo Sse sds 6S elon po 
Battimore & Obio. ..... 600.400. 50 ARRAR 
Socony-Vacuum 
I iia y shee ea maw ee ee 
CARINE TE iasss 64 dca and os sbines cokes 
St. Louis-San Francisco Ry............... 
New York Central Railroad.............. 
Be Ree Fe os i cchcabiv ends Bee 
Commonwealth & Southern.............. 
Alleghany Corporation ................+. 
Radio Corporation of America............ 


Cee eee eer eee eee rere neereee 


Shares 
Traded 


197,000 
170,700 
139,100 
125,100 
117,600 
113,100 
100,300 
97,600 
94,800 
90,700 
89,000 
87,400 





Clos: 

. Apr. 20 ~ Apr. 27 
191% 21% 
13% 145% 
125% 13% 
1734 183% 
125% 135% 

8% 7% 
10% 11% 
1534 153% 
10% 11% 

2% 3 

3% 4 
10% 10% 


Net 
Chang’ 
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Earnings, Dividend Record and Price Range of N.Y.S.E. Common Stocks 











































































This is Part 45 of a tabulation which will cover all statistical compilation valuable for future reference. 
common stocks listed on the New York Stock All earnings and dividend payments are adjusted to 
Exchange. It is not a recommendation, but merely a present capitalization, giving effect to stock splits. 
1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
tevens (J. P.) & Co......... BNE eee cca Listed N. Y. Stock Exchange 36% 
; OS Geen eaee August, 1947 30% 
Earnings ..... $0.65 $0.30 $1.41 $1.49 $2.51 $2.51 $2.38 $2.28 $2.35 *v$5.47  k$8.24 
Dividends .... Initial dividend paid October 28 0.75 2.75 
mshine Biscuit ............High ......... 43% 23% 22% 18% 19 19% 31 44 74 90 
DAE wsienees as 17% 14% 16% 13% 13% 15 18% 28 40% 70% tetas 
(Formerly Loose-Wiles)...High ......... aes wea aed p ea cee apa oaks edae 56% 45% 
(After 2-for-1 split BP ccctsssens wits nosh aera pa Rav ehh Laks aks 42% 32% 
March, 1946)............5. Earnings ..... $0.50 $0.75 $0.84 $0.96 $0.96 $1.99 $2.16 $2.89 $2.58 $6.23 $6.02 
Dividends .... 0.80 0.52 0.50 0.50 0.50 0.62 0.62 0.87 1.12 3.00 3.00 
hine Mining ............. os kcw ees 22% 14% 11% 10% 9 5% 7% 10% 23% 24 13% 
"| SPS, cipck nes 9 8% 7% 7%, 35% 3%, 334 5% 10 10% 8% 
Earnings ..... §$3.63 §$2.45 §$2.13 §$1.82 $1.35 $0.69 $0.65 $0.61 $0.54 $0.35 $0.69 
Dividends .... 3.00 0.20 1.60 1.60 1.30 0.55 0.45 0.40 0.40 0.40 0.40 
S: verheater Company ....... High ..... Pete ba >| 43% 38% 27% 21 15% 22 25% 33 35% 24% 
BENE taakiis 17% 19% 12% 12% 11% 12% 17% 22-17% 17% 
: Earnings ..... $2. 31 $0.51 $0.67 $1.47 $1.81 $1.73 $1.97 $1.76 $1.58 $2.65 $2.55 
Dividends .... 2.50 0.62% 0.60 140 1.37% 1.20 1.20 1.20 1.20 1.50 1.60 
Suverior Oil (California)..... I iiss fake ed = 45% 36 38% 50% 82 844 137 160 160 
H RW innidaadse ora 33% 21 21% 26 58% 66% 79 102 101% 
, Earnings ..... *t$2.63 iD$0. $6 iD$1.93 iD$2.53  -i$4.12 $10.67 i$10.05  i$8.33  i$11.75 $4.36 ~—i$41.51 
8 Dividends .... 1.25 None 0:50 None 0.50 0.50 1.50 None | None 0.50 2:00 
: Superior Steel .......0..e000. RT i ckescan 8 23% 22% 18% 18% 16% 32% 26 40 55 
(After 2-for-1 split Low ... : 47% 8% 10 9% 9% 9% 14% 19% 25 36 ee 
November, 1946) ......... High .... sen’ prey deta qaraa eke rae meae cade sai 23 24% 
B CS exes eats Rae ida sates ‘oie gate pee ie 19% 13 
7 Earnings ..... $1.05 D$1.28 $0.77 $1.54 $2.88 $1.93 $2.47 $1.56 $1.24 $3.50 $3.98 
7 Dividends .... None None None None None None 0.45 0.60 0.60 0.60 1.00 
4 Sutherland Paper ....... iwas gh” acekiniis 39% 32 30% 35% 23% 26 33 34 42% 55% 47 
y NE corks oss 17% 17% 22% 20 16% 17% 26% 29 38 36 
05 Earnings ..... $2.80 $2.04 $2.52 $2.34 $2.85 $2.57 $2.86 $2.47 $2. 12 $4.68 $6.87 
”) Dividends .... 1.80 1.60 1.30 1.20 1.25 1.25 1.25 1.35 1.35 1.75 2.50 
Sweets Co. of America....... BONEN ewnbebaes 20% 15% 10% 7% 5% 4% 12% 20% 62 76 7 
(After 3-for-1 split LOW ..cccceeee 7% 6% 5% 3 3 3% 4% 8y 17% 41 oS 
August, 1946) ............ ere whens aves vane cane sal” welee cine are ¢ o eae wwe 21 21% 
IS ‘aie sain aes “nde Kane seas ERS) camel wees 13% 144 
Earnings ..... $0.29 $0.41 $0.13 $0.13 $0.44 $0.51 $0.67 °$0.79 $0.68 $2.70 $3.02 
Dividends .... None None None None None None 0.08 0.17 0.17 0.25 0.85 
>) Swift & Company ............ ene 285% 21 25% 24% 25 25 27% 33 39% 41% 37% 
39 RP kccsahecss 15% 15 17 17% 19% 20 22% 27% 30% 31 30% 
B Earnings ..... k$1.50 kDO.59 k$1.74 k$1.89 k$3.01 k$2.87 $2.94 k$2.64 k$2.08 k$2.77 k$3.77 
65 Dividends .... 0.90 1.20 1.20 1.20 1.50 1.50 1.50 1.90 1.90 1.90 2.10 
80H Swift Internacional .......... High ......... 33% 29% 37% 32% 24y 29% 35% 33% 38% 36% 27% 
Pe Rae 22% 22% 2444 16% 16% 19 27% 27% 31% 253% 20% 
~ Earnings ... $3.26 $2.61 $2.24 $2.33 $2.95 $2.77 $3.15 $2.94 $2.09 $3,70 $1.86 
5 Dividends .... 2.50 2.00 2.00 2.00 2.00 2.50 2.00 2.50 1.80 1.60 1.60 
HOM Sylvania Electric Products..High ......... 53% 33% 31 47% elite Pree wee ee u as teeta 
63 ON ecinsbattis 34% 15 20 28% aia pes Saati sawn pee sina sama 
12 (After 2-for-1 split PE a ckencees ae serare eee oie 193% 25% 35% 33%4 434% 41 28% 
; September, 1941) ......... ERO eT mB Bias aS 13% . 15% 22% 26% 29 19% 1834 
71 Earnings ..... $1. 79 $0.74 $1.76 $1.80 $1.78 $1.76 $1.79 $2.04 $2.05 $1.97 $2.10 
180 Dividends .... 1.37 0.75 1.00 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.40 
64 Symington-Gould .... ..... POE winccergas 23% 10% 12% 9% ‘ ‘ er wae ane 
4 with warrants ............. PERE 434 43 4% 434 wala an sais ran i ites cathe RANG 
without warrants ........ |” ees 17% 8% 91% 7% 7% 5% 8% 8 13% 16% 10Y, 
08 ’ i" eee 4% 3% 3% 3% 3% 3% 4% 5% 74 7% 5 
Earnings ..... $1.50  D$0.80 $0.61 $1,17 $0.83 $0.60 $0.53 $0.55 $0.74 $0.31 $0.15 
885 Dividends .... 0.60 0.25 None 0.25 1.00 0.60 0.50 None 0.50 None 0.25 
w WE Talcott (James) Inc. ....... NE schisin 153% 9% 7¥, 6 5% 5% 8% 8% 14 19% 14 
GI nikésnyiins 6% 5 4% 4% 3% 4 5% 7 7% 11% 10 
6% - Earnings ..... $1.01 D$1.18 $0.53 $0.79 $1.32 $1.85 $1.04 $0.71 $0.82 $1.71 $1.63 
6 Dividends .... 0.70 0.60 0.50 0.40 0.60 0.50 0.50 0.50 0.50 0.85 0.85 
J 
0 TelAutograph Corp. ......... a Pere 8% 5% 6% 5% 3% 4 5% 8% 13% 13 7% 
BOF vu kcaeivas 4 44 3% 2% 1% 1% 3 4% 7% 6% 37 
Earnings ..... $0.61 $0.51 $0.37 $0.44 $0.48 $0.64 $0.76 $0.75 $0.78 $0.57 $0.82 
) Dividends 0.60 0.50 0.30 0.20 0.10 None None 0.10 0.30 0.30 None 
} Tennessee Corp. ............. High ......... 15% 8 9% 9% 9% 9% 13% ° 12% 19% 25% 20% 
ma Bese re 5% 3% 4 4% 6 7% 8% 10% 11% 14% 13% 
Earnings ..... $1.09 $0.46 $0.41 $1.36 $1.60 $1.36 $1.72 $1.32 $1.36 $1.89 $3.05 
Dividends .... 0.35 None None 0.25 1.00 1.00 1.00 1.00 1.00 1.00 1.50 
Texas & Pacific Ry.......... eee e : 544 26 22% 12% 14 24% 28% 35 55% 65 5834 
MAUR ssrgeesene 153% 13 8% 5 5% 7% 16% 17% 30% 35 41 
; Earnings ..... $3.24 $0.61 D$0.58 $0.98 $6.09 $20.17 $12.83 $6.80 $15.94 $10.97 $11.03 
et Dividends .... None None None None None 1.00 1.00 1.00 2.50 4.00 4.00 
ange 
am 1oxas Company ............. High ..:...... 65% 4914 50% 47% 46% 41¥4 53% 50% 62 68% 68% 
- ROM Sie nsiene 34% 32% 30% 33 34% 41% 44% 485% 52 53% 
-1% Farnings ..... $5.02 $2.13 $3.02 $2.90 $4.77 3. 32 $3.83 $4.85 $4.61 $6.32 $7.90 
_ ¥f Dividends .... 2.25 2.00 2.00 2.00 2.50 2.00 2.00 2.50 2.00 2.50 3.00 
- YR ‘Texas Gulf Producing....... i oe ic 95% 5% 5% 4% 4% ’ 3% 6% 6% 10% 18 24 
-} SEER 2 2% 3% 2y% 2 2 3% 4Y 6% 9% 10% 
4 Earnings ..... $0.68 $0.86 $0.69 $0.63 $0.36 $0.46 $0.47 $0.61 $0.66 $1.18 $2.30 
Dividends .... 0.10 0.15 0.20 0.20 0.10 0.20 0.20 0.25 0.30 0.35 0.70 
.« Oexas Gulf Sulphur.......... SE cctivinise 44 38 38% 37% 38% 37% 41% 37% 51% 60% 58% 
LAPD cweniees 23% 26 26% 30% 33% 32% 36% 36% 465% 
Earnings ..... $3.02 $1. 31 $2.04 $2.38 $2.35 $2. 39 $2.07 $2.51 $2.60 $3.97 $5.64 
Dividends .... 2.75 2.00 2.00 2.50 2.50 2.25 2.25 2.50 2.50 3.00 4.50 
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i—12 months to August 31. k—12 months to October 31. t—10 months to August 31. v—10 months to October 31. 
\Before depreciation and/or depletion. D—Deficit. 

©. J. O'BRIEN, INC. 

"EW YORK, N. Y. 





*Fiscal year changed 





















The International Competition in 
CORPORATION ANNUAL REPORTS FOR 1947 


COVER DESIGNS * ADVERTISEMENTS 
MOTION PICTURE FILMS 


Which Will Feature the 


EIGHTH ANNUAL REPORT SURVEY 


Will Be Expanded to Include 


MUTUALLY-OWNED INSTITUTIONS 
SAVINGS BANKS INSURANCE COMPANIES 


Owned by Depositors 


The Survey Closing on 


Friday, June 25, 1948 
Will Consider All 1947 


ANNUAL REPORT BROCHURES 
AND ADVERTISEMENTS 


Issued from June 26, 1947 to June 25, 1948 


Qualifying Ratings Will Be Announced 
In the July 7th Issue of 


BOARD OF JUDGES 
DR. LEWIS HANEY, Chairman 


Professor of Economics, New York University 


DR. GLENN GRISWOLD 
Editor, Public Relations News 


SYLVIA F. PORTER 
Financial Editor, New York Post 


ELMER WALZER 


Financial Editor, United Press Associations 


LESTER TICHY 


Art Director and Industrial Designer 


WESTON SMITH 


Director of Annual Report Survey 
Vice President, Financial World 


FINANCIAL WORLD 86 TRINITY PLACE, NEW YORK 6 
ee | ER ANNUAL REPORT, SUBMIT THREE REE COPIES—NO ENTRY. BI ene ae: 


Owned by Policyholders 


The “Oscar 
of Industry” 
Trophy 


Awards 


FOR 1947 ANNUAL REPORTS 


CERTIFICATES OF MERIT 
(Required to Qualify for 
“Best of Industry” Awards) 


CITATIONS OF HONORABLE MENTION 
(For Annual Reports Showing Improvement) 
To Be Announced in the July 7, 1948 Issue of 
FINANCIAL WORLD 


Gold, Silver and Bronze 


“OSCAR OF INDUSTRY” TROPHIES 
Awarded for “Best of Industry” 


ANNUAL REPORTS FOR 1947 
COVER DESIGNS ¢ ADVERTISEMENTS 
MOTION PICTURE FILMS 


To Be Presented in Early October, 1948 


ee ae 


¥; 




















